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NATIONAL POLICY AND ISSUES 


PRC STATE STATISTICAL BUREAU ON ECONOMIC SITUATION 
OW061216 Beijing XINHUA in English 1206 GMT 6 Feb 81 


[Text] Beijing , 6 Feb (XINHUA)--China's current economic situation is good, rare in 
the 31 years after the founding of New China, according to figures reieased by the 
State Statistical Bureau. 


Industrial production rose by 8.4 percent in 1980 over 1979 despite a 2.9 percent 
decrease in energy output. Production of light industry went up by 17.4 percent, 
while that of heavy incustry 1.6 percent. The proportion of light industry in China's 
total industrial output value rose from 43.1 percent in 1979 to 46.7 percent. 


Grain output dropped by five percent in 1980 compared with the record year of 1979 
owing to droughe in the north and floods in the south. But production of many in- 
dustrial crops increased markedly. Output of cotton jumped by 19.7 percent, oil- 
bearing crops by 11.4 peccent and sugarcane and sugar beet by 12 percent, all hitting 
an all-time high. 


Peasants’ living standards have risen as a result of increased production. Per-capita 
peasant income in 1980 is expected to reach 170 yuan as against 117 yuan in 1977. 

The figure has shown an annual average incrdase of 17.7 yuan over the past three 
years. 


The average per-capita worker income in state-run enterprises rose from 602 yuan in 
1977 to 781 yuan in 1980. Workers’ income has shown an average annual increase of 
60 yuan over the last three years. Each worker supported 1.8 persons (including the 
worker himself) in 1980 as against 3.2 in 1957, and the per-capita income of each 
worker family rose to 395 yuan from 186 yuan, an increase of more than 100 percent. 


A total of 26.6 million young people and other jobless people found jobs between 1977 
and 1980. 


China's total commodity retail sales in 1980 amounted to 207,100 million yuan, 31,900 
million yuan more than in 1979 or an increase of 18.2 percent. the real increase 
reached around 11 percent when price rises are taken into consideration. 


CSO: 4020 

















NATLONAL POLICY AND ISSUES 


"BA YI RADIO’ RAPS PRC'S ECONOMIC POLICY 
OW150330 Ba Yi Radio (Clandestine) in Mandarin to China 1400 GMT 14 Feb 81 


[Text] Continuous price hikes have become a catastrophe for the people in both 
the urban and rural areas. The living standard of the broad masses of workers 


and staff and common cadres has dropped gradually in real terms. 


Dissatisfaction over the harmful consequences caused by the new economic policy 
has begun to be more and more openly expressed recently by factory and mine work- 
ers and staff members, rural commune members, office cadres and PLA commanders 
and fighters. There have even been incidents in some localities such as work 
strikes and demonstrations by the masses in the streets. If this situation con- 
tinues to develop, it will touch off a nationwide commotion sooner or later. 


One thing is strange: Despite the fact that the price hikes are the result of the 
erroneous economic line, the principal central leaders, instead of making self- 
criticism to examine and quickly correct the mistake, have resorted to all sorts 
of pretexts to defend themselves. They have gone so far as to assert at the 
Political Bureau's enlarged meeting held toward the end of last year that there 
are quite a few people who do not act in concert with the party's principles and 
policies and who are unable to correctly understand and take a correct attitude 
toward the party's present policy, and that this shows they are under the poisonous 
influence of the ultraleft line pushed by Lin Biao and the “gang of four," and so 
on. This bears a striking resemblance to the tactic used by Chairman Mao to gloss 
over his mistake after the defeat of the Great Leap Forward, particularly the 
debacle of the mass movement for steel production, by raising the slogan calling 
for settling political instead of economical accounts to defend himself and by 
labeling those who dared to speak the truth about what went wrong at the time as 
so-called rightists. 


Also, judging from the economic viewpoint, it is wrong to hold that a slight 
price hike does not matter now that the income of the masses has increased. These 
comrades should realize that it will be impossible to expect (?any) improvement in 
the people's living standard as long as prices continue to rise. We must not allow 
the results accumulated by the people to vanish into thin air. (?It has also been 
claimed that) there has been a marked increase in income for some of the workers 
and staff in recent years and that the distribution of some controlled products 

has also increased. But such increases are very minimal. In the face of price 
hikes, all they can expect is a continuous drop in their living standard. [passage 
indistinct) It is not as Vice Chairman Deng has suggested that (?the many) current 
problems can be solved through readjustment. What should be done is to (?stop 
practicing and) renounce the erroneous economic policy as soon as possible. 
{passage indistinct] 
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NATIONAL POLICY AND ISSUES 


ECONOMIC JOURNAL DISCUSSES ENLARGED REPRODUCTION 
HKO20245 Beijing JINGJI YANYIU [ECONOMIC RESEARCH] in Chinese 20 Dec 80 pp 24-26, 64 


[Article by Zhu Yuanzhen [2612 0337 3791], Politics Department, Beijing Teachers' 
University: "Is the Need for Enlarged Reproduction a Content of the Aim of 
Socialist Production?"] 


[Text] At present, in discussing the question of the basic laws governing 
socialist econony, some com ades think that the need for enlarged reproduction 
is a content of tie aim of socialist production. I do not agree with this view- 
point. Here, I would like to talk about my superficial opinions. 





I 


The comrades (hereinafter called the "advocates")who propose that the need for 
enlarged reproduction should be a content of the aim of socialist production, 
think that the basic laws governing the socialist economy expounded by Stalin 

show that the purpose of socialist production is "the needs of the whole society," 
while the need for enlarged reproduction is part of "the needs of the whole 
society," and therefore the need for enlarged reproduction should be a content 

of the aim of socialist production. Can “the needs of the whole society," and 
therefore the need for enlarged reproduction should be a content of the aim of 
socialist production. Can “the needs of the whole society" mentioned by Stalin 

be interpreted in this sense? The answer is negative. 


First, everyone knows, in "The Question of the Socialist Economy of the Soviet 
Union," Stalin had two e-planatioas concerning the purpose of socialist production: 
one was "to meet to the fullest extent the ever increasing material and cultural 
needs of the whole society"; the other was “people and their needs, that is to 

meet people's material and cultural needs." He made these two explanations 
equivalent to each other, "the needs of the whole society" are People and their 
needs."" No cther contents were inserted here. At first sight of the words "the 
needs of the who’e society," we cannot take them too literally, to mean that the 
aim of socialist production includes the need for enlarged reproduction. 





Second, Stalin clarified the aim of socialist production in comparison to that 
of capitalist production. He said, "The aim of capitalist production is to gain 
profits, whereas consumption is just a need of capitalism contained only within 
the limits of guaranteeing this task of gaining profits. Besides this, the 
question of consumption becomes meaningless to capitalism. And people and their 











needs are lost from sight.” "The purpose of socialist production is not profits, 
put people and their needs, that ie, to mect people's material and cultural needs." 
(Stalin: "The Question of the Socialist Economy of the Soviet Union," published 
in 1961 by the People's Publishing House, pp 61-62) One is profits, the other 
is people's needs. These two form a striking contrast, showing the fundamental 
difference between the aims of production of the two societies. If "the needs 
of the whole suciety" mentioned by Stalin is not understood as "people and their 
needs," or if tt is divided into all kinds of needs, then it will be impossible 
to reveal the nature of socialist production, and therefore the fundamental 
ditference between the purpose of socialist production and that of capitalist 
production will become blurred, because, according to this method of analysis, 
the profits taken as the purpose of capitalist production, may also be divided 
into several kinds of "needs." 


Third, the viewpoint that regards the need for enlarged reproduction as the aim 

of sociaiitet production does not comply with the requirements of the basic laws 
governing the socialist economy expounded by Stalin. When explaining the basic 
laws governing the socialist economy, Stalin pointed out, "to guarantee to meet 

to the fullest extent the ever increasing material and cultural needs of the whole 
society is the purpose of socialist production; on the basis of well developed 
teciniques, to constantly increase and consummate socialist production is the 
means to achieve this aim." (Stalin: "The Question of the Socialist Economy 

of the Soviet Union," published in 1961 by the People's Publishing House, pp 61-62) 
In my opinion, in the clarification of the "means," the meaning of enlarged 
socialist reproduction has already been included. Because, Marxist political 
economics tells us, the constant repetition and renewal of the process of produc- 
tion constitutes the process of reproduction; enlarged reproduction on the basis 
of the constant progress of technology is one of the characteristics of socialist 
reproduction. At the same time, the aim of production constitutes the aim of 
reproduction (including simple reproduction and enlarged reproduction). So, 

from the requirements of the basic laws governing the socialist economy as expounded 
by Stalin, we can only reach the following conclusions: "The needs of the who e 
society" that is "people and their needs," are the aim of socialist production 

and are also the aim of socialist enlarged reproduction; the constant increase 

of socialist production is the means to achieve this aim, and socialist enlarged 
reproduction is also the means in this sense. 


Obviously, it neither complies with Stalin's original meaning nor is it scientific 
in theory to think chat "the needs of the whole society" or "people and their 
needs" as expounded by Stalin are all kinds of needs that include the need for 
enlarged reproduction, or to include the need for enlarged reproduction within 

the aim of socialist production. 


II 


One important reason for the "advocates" to propose that the need for enlarged 
reproduction is also the aim of socialist production is: in the allocation of 
national income, accumulation is necessary, and part of accumulation is to meet 
directly the needs of the people's livelihood, that is to be used in paying for 
the labor of the additional labor force in enlarged reproduction. To my mind, 
this viewpoint is inappropriate. 











First, che aim of socialist production cannot be confused with the allocation ot 
socialist national income. Though they are closely related, they are after all 

two different questions. The aim of socialist production is to answer the question 
of why production is carried out, and what fundamental task social production 
should follow. What is meant by the allocation of socialist national income is 

how to make use of what has been p. oduced, what kind of needs it should concretely 
meet. We should not misunderstanc that the need for enlarged reproduction is also 
a content of the aim of socialist production, because part of the socialist national 
income is used for accumulation and for enlarging the scale of production. At 

the same time, by emphasizing that the purpose of socialist production is only 

to meet the people's material and culturai needs, we do not in the least mean to 
negate the fact that part of the socialist national income is used for enlarged 
reproduction, nor do we in the least mean to propose that the entire social 

product should be "divided and consumed in its entirety" or be distributed to the 
laborers wholly and completely; what we mean is that only by correctly under- 
standing the purpose of socialist production, can national income be reasonably 
allocated, 


Second, in the allocation of socialist national income, the need for enlarged 
reproduction, namely, accumulation is absolutely necess®: it we cannot take 

this as a pretext for saying it is a content of the pur se » socialist production. 
Fveryone knows, accumulation is the important source c enlarged reproduction, 

the function of social progress. Socialist accumulatic aturally necessary, 

and is for the benefit of the laborers. Without socialist accumulation, socialist 
production cannot rapidly develop in succession, and therefore it is impossible 

to constantly improve the living standards of the labovrers. In that case does 

it imply that this should become an objective content of the purpose of socialist 
production? No; because, socialist enlarged reproduction, the same as "the constant 
increase of socialist production," is only a means to meet the needs of the 
people's existence. If the need for enlarged reproduction is also regarded as 

an aim, then it will mean that the aim of production is production, tht is 
"production is for production." 


Third, part of accumulation is used to pay for the labor of the additional labor 
force. This cannot be taken as a pretext for the need for enlarged reproduction 
being the purpose of socialist production, either. I think, on the basis of the 
socialist system of public ownership, the "needs" for the aim of production can 
only be the needs for the people's existe ce. This shows the nature of the 
relations of socialist production. As regards the additional labor force needed 
for enlarged reproduction, the same as that needed for the additional means of 
production, it is the general condition for enlarged reproduction. We cannot 
confuse the aim of production with the conditions for enlarged reproduction, 
thereby making the need for the additional labor force in the process of socialist 
enlarged reproduction the aim of socialist production, too. Otherwise, payment 
for the additional employment of workers in the process of capitalist enlarged 
reproduction can also be the purpose of capitalist production. This is 
inconceivable. 


111 


The "advocates" also hold, no matter whether it is capitalist society or a socialist 
society, only by admitting that the aim of social production also embodies the 

















need for enlarged reproduction, can we explain how the basic laws governing the 
economy determine all the main aspects and all the main processes of’ the social 
production concerned, I think there is inaufficient reason for such a conclusion, 
and that it could also obscure people's understanding. 


First let ue look at the situation in capitalist society, The purpose of capitalist 
production is profits. In the period of free capitaliem average profits are to 

be gained, and in the period of monopoly capitaliem monopoly profits (or maximum 
profits) are to be pursued, Capital accumulation is the portion of the surplus 
value (or profits) that has been turned into capital, and is the result of the 
allocation and use of profite after attaining the aim of capitalist product: °. 

it is not the bewall and end-all of capitalist production. Ite aim is to gan 
more profite. Therefore, capital accumulation is not the purpose of capitalist 
production, but 4 means to reach this aim. It is just for the pursuit of profits 
to the fullest extent that the bourgeoisie constantly carries out capital accumu- 
lation, enlarges the sca.e of production, improves production technology and 
promotes labor productivity in order to push forward the socialization of production; 
but the development of large-scale socialized production will deepen the basic 
contradictions of capitalism and cause economic crises of overproduction. This 
common knowledge shows that not only by admitting that the purpose of capitalist 
production also includes the need for enlargea reproduction, can we explain how 

the basic lawe governing the capitalist economy determine all the main aspects 

and all the main processes of capitalist production. 





Next, let ue look at the situation in socialist society. As we have pointed out 
above, the need for enlarged reproduction is not a content of the aim of socialist 
production, Starting from this viewpoint, are the “advocates” true in saying 
that therefore we cannot explain how the basic laws governing the socialist 
economy determine all the main aspects and all the main processes of socialist 
production, and that we cannot explain why socialist production constantly 
increases ani the people's living standards are constantly improved? In my opinion, 
this is not so. Because, on the one hand, since to meet the people's material 
and cultural needs is the aim of socialist production, this is the be-all and 
end-all of all socialist economic activities. It is just to conscantly meet the 
daily increasing needs of the people's livelihood, that there is a necessity for 
socialist accumulation, for enlarged reproduction and for manufacturing the 
increasingly rich products; at the same time, the demands for improving the 
people's living standards are to be realized through the links of exchange, 
allocation and consumption. On the other hand, according to Stalin's clarifica- 
tion, che basic laws governing the socialist economy not only include the aim of 
socialist production but aleo the means to attain this aim. To meet the needs 

of the people's livelihood and to develop socialist production are the demands of 
the basic laws governing the socialist economy. To carry out socialist accumula- 
tion, to enlarge the scale of production and to rapidly develop socialist production 
ace just the means to realize the aim of socialist production. With the develop- 
ment of socialist production, the people's living standards are also improved 
accordingly. By affirming this, we do not violate the demands of the basic laws 
governing the socialist economy, nor does it affect our explanation that the laws 
determine all the main aspects and all the main processes of socialist production, 
nor do we fail to explain that socialist production constantly increases and 

the people's living standards are constantly improved. 











IV 


Marx and Engels pointed out, “In bourgeois society, living labor is but a means 
to increase accumulated labor. In communist society, accumulated labor ia but 
4 means to widen, to enrich and to promote the livelihood of the worker.” 
(Collected Works of Marx and Engels, “The Communist Manifesto," Vol 1, p 266) 
The "advocates" hold that the above passage cannot be used to negate the fact 
that the aim of socialist production should include the need for enlarged repro- 
duction. The reason is: 1) “Accumulated labor" and the need for enlarged 
reproduction, namely accumulation, are not one and the same thing. The former 
is the “means,” while the latter is the aim; 2) Marx's and Engles' words only 
explain that under the socialist system, the system of ownership of the means of 
production has fundamentally changed, so has the aim of social production, and the 
aim of socialist production is to guarantee to widen, to enrich and to promote 
the livelihood of the worker. I think this interpretation is incomplete. 


First, under the capitalist system, the so-called “accumulated labor" is “dead 
labor" as opposed to “living labor." Capital is dead labor, while accumulation 

is the capitalization of surplus value. Therefore, though accumulated labor is 

not entirely the same as accumulation, there exist close and inseparable relations 
between them. Without accumulation, there can be no “accumulated labor"; and without 
“accumulated labor,” accumulation is hollow aud woreal. Since this is so, 
“accumulated labor" must not be artificially separated from accumulation, saying 
that one ie the “means” and the other is the aim. 


Second, it is true that these words of Marx and Engels reaily explain that due 

to the fundamental change of the system of ownership of the means of production, 
the aim of social production also fundamentally changes. But we must not finish 
here. Marx and Engels also pointed out clearly here that in capitalist society, 
the worker himself is a means to increase accumulated labor; while in socialist 
society, accumulated labor is but a means to raise the worker's standard of 
living. Mentioning the former only and neglecting the latter is not in accordance 
with the original meaning of Marx and Engels. 


Finally under the socialist system, although “accumulated labor" and “the need 
for enlarged reproduction, namely accumulation” are different in nature from 
those of the capitalist system, they are inseparable, one cannot be regarded as 
the “means,” and the other the aim. And those words of Marx and Engels read very, 
very clearly, “accumulated labor [begin boldface type) is but a means [end boldface 
type] to widen, to enrich and to promote the livelihood of the worker" (emphasis 
is added by the quoter). Therefore, in socialist society, if, after all, the 
question of whether enlarged reproduction, that is accumulation, is the “means” 
or the aim is to be answered, then I should say that, the same as “accumulated 
labor,” it is the “means” but not the aim. The words of Marx and Engels mentioned 
above can be used to prove this point. 


In short, the viewpoint held by the "advocates" that the need for enlarged 
reproduction should be a content of the aim of socialist production is 
inappropriate, and the arguments cited are also insufficient. I hold that the 
contents of the aim of socialist production, which is an economic category, can 
only be to meet the people's material and cultural needs, and that the need 

for enlarged reproduction should not be a content of the aim of socialist 
production. 


(September 1980) 
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ECONOMIC PLANNING 


CURDS URGED POR COMPUTER PRODUCTION, IMPORTS 
Beijing BEIJING RIBAO in Chinese 5 Dec 80 p i 


|Article: “Redundant Construction of Computer Facilities and Unchecked Imports 
Must Be Curbed") 


[Text] BEIJING DALLY editor's note: Redundant construction of computer 
facilities goes against economic lawe We would be wrong to do such a foolish 
thing even if we were rich. So while we are poor and still have large deficits 
thie year, it is imperative that we not waste valuable capital and foreign 
exchange on redundant construction, We must encourage an overall point of 
view, strengthen cooperation, stress economic results and put our limited 

funds to best use. 


Redundant construction of electronic computer facilities has reached serious 
proportions in the Beijing district. It is imperative that we reduce capital 
construction in thie field. Such is the suggestion made by the Xisi sub- 
branch of the Beijing branch of the Construction Bank of Ghine afier investiga- 
tion. 


Ever since the press published articles and comments on the excessive and 
over-extended capital construction front in the capital, this subbranch has 
carried out an investigation in connection with the question of redundant 
construction of computer facilities in the capital and written this investiga- 
tion report. The report points out that in recent years many departments and 
unite in the capital set up their own computer centers or stations to suit 
their own convenience. In general the computers required are introduced from 
abroad at the cost of large amount of foreign exchange, without consideration 
given to overall balance and merely with the approval of certain leaders. 

As a result of large imports, the utilization ratio is very low. In the 
opinion of the department concerned, the effective work time of computers 
should be about 20 hours a day. At present, the time utilization ratio of 
computers in Beijing is a little more than 40 percent at the highest and 

2.6 percent at the lowest. One unit bought a computer but no one in the 

unit knows how to use it, so all they could do was put the computer in 
storage. Some computer centers have several large and medium computers. 
These electronic computers with a fairly strong computing capacity are open 
to the society at large, but despite wide publicity, few come to the centers 
to uwee them. Thus it is impossible to bring the efficacy of the computers 











into play. The problem is serious in that under such conditions some depart~ 
ments and unite still want to import electronic computers on various grounds, 
Some departments already possess many computers and have not yet organized 

the unite in their system to use them, Yet, they are planning construction 
of a computer station, For instance, a certain department, which already 

set up 4 computer station with multiple computers in the vicinity of the 
capital, gave approval last year to two subordinate scientific research 
departments, which are separated only by 4 wall, to set up each atation with 
large and medium computers on Xueyuan Road, (Construction of one is completed 
and that of the other is being accelerated.) If these two unite broke through 
their dividing line and shared one computer, they could put the computer to 
best use, and manpower, material and financial resources could be saved for 
the etate, There is a scientific research project department that planned 
construction of a scientific research project to meet a research task, Towards 
the end of 1976, a construction notification iesued by the etate made it very 
clear that the Academy of Sciences and the 4th Ministry of Machine Building 
should organize production of the computers required, Yet, in its statement 
of engineering and design taske the department in charge of this project 
wanted to introduce large computers from abroad at the cost of several 
million U.S. dollars, 


Comrades making the investigation take the view thet to curb continual unchecked 
imports of electronic computers and resolve the problem of redundant construc- 
tion of computer facilities is an important aspect of cutting down the scale 
of capital construction in the capital, an aspect that must not be overlooked. 
To this end, they propose that the large and medium general computers already 
installed and in use should be placed under centralized management, that 

those computers whose utilization ratio is not high or have not been put to 
use after import, and computers that may be used jointly by neighboring units 
should, under state provisions, be shared by several units or allocated to 

the departments or unite that urgently need them, that import of general 
computers should be placed under strict control and that where computers can 
be produced at home or their use can be met through adjustment, import of 
computers should resolutely be prohibited. 
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BCONOMIC PLANNING 


BOTLER WORTH 15 MILLION YUAN TURNING INTO SCRAP METAL 
Shanghai JLEPANG RIBAO in Chinese 12 Oct 80 p 1 
[Article: "L5-Million-Yuan Boiler Is Turning Into Scrap Metal") 


[Text) A large boiler worth 15 million yuan and weighing 4,000 tons, has been 
left outside and is turning into a heap of scrap metal, the victim of long- 
term corrosion by sunlight, rain and air. This situation was made known to 
our newspaper office a few days ago by several comrades from the Xuhai ward 
people's procuratorate. They called upon the electric power department and 
the relevant departments to change their style of work, overcome bureaucratiem 
and take immediate measures to save people's property. 


This DC boiler with an evaporation capacity of 1,000 tons an hour is part of 
a 300,000-KW generating unit. It was made by the Shanghai Boiler Plant 

in 1976 for the Huainan Power Plant according to arrangements made by the 
Ministry of Hydroelectric Power Industry and the let Ministry of Machine 
Building in 1975, It was completely finished in the first quarter of 1977. 
According to standing regulations, large boilers are to be shipped as they 
are completed and they may not be piled up in the open for more than 

5 or 6 months. But after this boiler was made, the site for the plant had 
still not been determined, making it impossible to deliver it. It has been 
kept in the open at the same plant site for 3 or 4 years and, moreover, has 
not been properly taken care of. For this reason, it is severely ~usted 

and corroded. Visiting the spot, your reporter found that most of the boiler 
components piled up on a 10,000-square-meter area were getting rusty and 
discolored and some were buried in weeds. Some boxes containing boiler 
components had rotted to the point where they fell apart at a touch. Many 
components like boxes of corrugated plates, quantities of valves and boom 
screws are no longer any good because they have rusted. Whether three 
important components worth 6 million yuan--a low-temperature super heater, 

a coal-saver and a membrane wall--are still good is open to question. This 
huge structure when assembled would be more than 60 meters high. It is being 
corroded by the elements and is getting rustier day by day. Those few 
components that have been fixed up and taken care of are beginning to get 
rusty again. If the departments concerned do not take immediate measures 
the whole boiler will soon turn into a heap of scrap metal. 


The reason why this boiler is so badly corroded is because the boiler produc- 
tion plan made by the Ministry of Electric Power Industry was divorced from 
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capital construction plan made by the user plant, In addition, the work went 
slowly, Originally, they planned to expand the Huainan Power Plant and inatall 
the boller there, Later, they changed the plan and built the Luohe Power 
Plant in Huainan, It took 4 years to draw up plans, design the power plant 
and choose the site for the plant. Today, nearly 4 years after manufacture 
of the 300,000-KW generating plant, requisition of land and resettlement have 
not been completed. When construction of the Luohe Power Plant fell behind 
achedule, the Ministry of Electric Power Industry failed to allocate the 
equipment to the unit that was being built. In this process the leading 
bodies of the unite remained indifferent to state property, passed the buck 
and disputed over trifles. This is another reason why the boiler is so 

badly corroded, 











ECONOMIC PLANNING 


GUIZHOU'S ECONOMIC READJUSTMENT--The Guizhou provincial people's government 
recently sent 55 work teams to various prefectures and counties to publicize the 
party Central Committee and the State Council instructions on readjusting and 
atabilizing the economy. After the State Council and the party Central Committee 
issued instructions on readjusting the econamy, the Guizhou provincial people's 
government promptly held a telephone conference and decided to organize work team 
to strengthen its work efforts. The work groups were led by leading comrades of 
the provincial people's government such as Su Gang, Wang Chaowen, Shen Yunfu, 
Song Xiaopeng, Wang Ping, Zhang Yuqin and Wang Zhenjiang. The work teams: 

1) strictly checked indiscriminate lumbering; 2) implemented price controls; 

3) reduced investments in capital construction; and 4) cut all unnecessary 
expenses to practice economy. [HK2861452 Guiyang Guizhou Provincial Service in 
Mandarin 2315 GMT 8 Jan 81 HK) 


JILIN COUNTY-LEVEL ECONOMY--Since the 3d plenary session of the llth party Central 
Committee, Huaide County, Jilin Province, has scored achievements in various fields. 
In 1980 county agricultural production increased by 5 percent over 1979. Total 
industrial output value was 292.13 million yuan, an increase of 6.5 percent over 
1979. Financial income was 32,351,000 yuan, overfulfilling the play by 2.52 per- 
cent. Commercial sales totaled 112,328,000 yuan, an increase of 10 percent over 
1979. However, some problems also exist. The proportion of light and textile in- 
dustries is too small, that of machinery and communications industries too big and 
the capital construction front is overextended. Therefore, the county should make 


efforts to further readjust the national economy. [Shangchun Jilin Provincial Ser- 
vice in Mandarin 1100 GMT 1 Feb 81 SK) 











BANK OF CHINA'S FOREIGN EXCHANGE TRANSACTLONS INCREASING 
Hong Kong ZHONGGUO XINWEN in Chinese 24 Oct 80 p 1 


(Text) Beijing, 23 Oct — Throughout the year, the Bank of China brought into 
full play the role of currency, settling of accounts, credit, interest rates, 
exchange rates and the like as economic levers; ite foreign exchange transactions 
became increasingly active, and it has made a contribution toward readjusting the 
national economy. 


Reporters have learned from those parties concerned that this year the Bank of 
China has done well in accomplishing its task from the standpoint of foreign 
trade and foreign exchange revenue and expenditures. At the end of September, 
revenue on hand constituted 81.13 percent of the annual plan. This is a 47.7 
percent increase over that for the same time last year. 


Throughout the year, the Bank of China, in accordance with requirements of the 
national plan, put favorable opportunities to use, adopted methods in common 
use internationally, and organized and put to use a large amount of funds from 
abroad, amounting to more than 20 billion U.S. dollars. They signed agreements 
with foreign countries for buyer's credit and other loans for more than 20 
billion U.S. dollars. Bringing in foreign investment provides strong support 
for the job of importing advanced technology and equipment. 


From the standpoint of organizing funds, the Bank of China has accumulated new 
experience. At the same time, it has established a principle for this type of 
work: when raising funds, prudent consideration has to be given to the ability 
of the country to repay the loans while managing to satisfy the need for funds 
for priority construction of the nation, as well as maintaining the prestige of 





the country and the bank. Foreign bankers and financiers have expressed admiration 


for this position taken by the Bank of China. 
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FINANCE AND BANKING 


BRIEFS 


GUANGDONG TAXATION READJUSTMENT--The Guangdong Provincial People's Government 
has decided to readjust taxation of profits of collective enterprises effec- 
tive January 1981 to encourage development of these collective enterprises. 
The income tax of municipal and township enterprises will be charged at a 
proportional tax rate of 40 percent, lowering the previous average amount 

of tax by 15 percent. The provincial people's government also decided that 
enterprises whose net profits per year are less than 30,000 yuan will only 
pay taxes at the end of 1982, and they will be given an allowance of 

5,000 yuan. That is to say, 3,000 yuan will be deducted from their total 
taxable profits. |Guangzhou Guangdong Provincial Service in Mandarin 

1120 GMT 11 Jan 31 HK) 


GUANGDONG AGRICULTURAL LOANS--From January to November 1980, savings in the 
countryside throughout Guangdong reached 1,344,000,000 yuan, an increase 

of 466 million yuan over the corresponding period of last year. With the 
increase in savings, funds for supporting agriculture also increased many 
times over. By the end of November 1980, 2.43 billion yuan were provided 
to rural areas throughout the province. This was an increase of 1.4 times 
over the corresponding period of last year. This past year, these agricul- 
tural banks and credit cooperatives recovered 1.3 billion yuan of overdrafts 
and loans, an increase of 550 million yuan over the corresponding period of 
last year, thereby speeding up the circulation of funds for supporting 
agriculture. [Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 
31 Dec 80 HK) 


GUANGXI AGRICULTURAL LOANS--In 1980, the agricultural banks and credit co- 
operatives in the rural areas of Guangxi gave full play to their economic 

role. Last year was the first year in the region in which agricultural 

banks were restored and the system of credit cooperatives was readjusted. 

By the end of \ vember 1980, savings in the banks and credit cooperatives 

had increased by 114 million yuan over the 1979 total. These banks and credit 
cooperatives have also exerted their greatest efforts in supporting the communes 
and brigades to give full play to their superior aspects in accordance with the 
local conditions. From January to November 1980, 567 million yuan of loans 
were provided, insuring the development of grain production and supporting the 
development of a diversified economy. During the same period, the agricultural 
banks and credit cooperatives recovered an increase of 180 million yuan of 
loans and overdrafts over the corresponding period of 1979. [Nanning Guangxi 
Regional Service in Mandarin 1130 GMT 5 Jan 81 HK) 
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XTANGPAN LOTTERY SAVINGS=-The Xiangfan branch of the People's Bank of China = 
inagurated a fixel-amount, fixed-time, latecest-bear lug Lottery wav lige plan voy 
. ‘gouary te © hanuaey, LL, 400) Neyer Ms cay tld Qa tek vy, \ wd 
more than 225,000 yuan, Each ticket costs 20 yuan. Prizes will be awarded at the 
end of the fixed period, which is 1 year from the time of the deposit. Every 10,000 
depositors makes one prize-receiving unit, and 111 depositors will receive prizes, 
which are divided into three categories. The top prize, which will go to oue person, 
is a television set worth 400 yuan. There will be ten second prizes of sewing 


machines worth 150 yuan and 100 third prizes of satin quilt covers worth 18 yuan. 
[Wuhan HUBET RIBAO in Chinese 11 Jan 81 p 1) 


GANSU PREFECTURE DEPOSITS--By the end of 1980, the total amount of savings 
deposits of Jiuquan Prefecture in Gansu Province was 12.76 million yuan, 53.4 per- 
cent more than in 1979. In rural communes, per capita savings was 38 yuan. Per 


household savings was 201 yuan, a record in rural savings. [SK301016 Lanzhou 
Gansu Provincial Service in Mandarin 1125 GMT 29 Jan 81 SK) 


HUNAN CONSTRUCTION BANK CONFERENCE--The Hunan Construction Bank held a conference 
in Changsha from 2° to 28 January and urged paying attention to reducing the 

scale of the capital construction front. The conference stressed: Construction 
banks at all levels must exercise strict financial supervision and promote manage- 
ment of allocated funds. All construction banks should also work in close con- 
nection with the State Council's urgent circular on reducing the scale of the 
capital construction front. The conference demanded that all construction banks 
do a good job of maintaining good investment results and insuring rational uti- 


lization of funds and capital. [HKO70748 Changsha Hunan Provincial Service in 
Mandarin 1100 GMT 29 Jan 81 HK] 


YUNNAN RURAL SAVINGS--Yunnan Province's rural savings set a new record in 1980, 
amounting to 560 million yuan, showing an increase of some 100 million yuan or 
22.2 percent over the 1979 figure. The total savings of commune members amounted 


to some 130 million yuan. [Kunming Yunnan Provincial Service in Mandarin 1100 GMT 
23 Jan 81 HK) 
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ENERGY 


ENERGY CONSERVATION EFFORTS CONTINUE IN JLANGSU 
Increase Production, Save Energy 
Nanjing XINHUA RIBAO in Chinese 12 Nov 80 p 1 


[Article by Zhang Hungtao [1728 3163 3447) and Duo Ming (6753 2494]: "Save Energy 
as a Means of Increasing Production") 


[Text] A steady increase in industrial production can be achieved while saving 
energy. This has been borne out by what has taken place in our province between 
January and November this year. During the period under review, the total value 
of industrial production was up 24.1 percent compared with the same period of 
last year, while the total amount of energy consumed was up by only 6.3 percent 
and consumption of standard coal in terms of 100 million yuan value of production 
was down 15 percent from the level of the same period last year. 


Organizational leadership over energy conservation was strengthened in many 
localities of the province this year. The basic work connected with energy man- 
agement was strengthened step by step. So far, industrial users of coal and 
heavy oil, who received fixed amounts of energy against cards, have reached 95 
percent of the total number of industrial users in 11 municipalities and 80 per- 
cent in 64 counties. The metallurgical and electric power departments began eco- 
nomic management and implemented the principle of giving priority to energy used 
for the generating of electricity. According to figures from six prefectures and 
municipalities, 122 technical training courses were run between January and Sep- 
tember last year, with a total attendance of 8,500. These training courses were 
designed to raise the managerial level of energy managerial cadres and the tech- 
nical level of operators. 


The departments of industry and communications began to attach importance to the 
technical transformation and the restructuring of the economic structure centered 
on energy conservation. Between January and September this year, light and tex- 
tile industries grew at a greater rate than heavy industry, thus increasing the 
proportions of light and textile industries from 50.9 percent at the end of last 
year to 53 percent in the total value of industrial production. The decrease in 
energy consumption compared with the same period last year was equivalent to 1.17 
million tons of standard coal. Further, 302 technical projects for saving energy 
were arranged in the province, with emphasis laid on the rebuilding of low- 
efficiency boilers, the utilization of surplus heat, and the conservation of 
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heavy oll, After completion of these projects, more than 90,000 tons of fuel can 
be saved. In popularizing new measures for saving energy, application of silica- 
alumina refractory fiber as insulating materials for rebuilding resistance furnaces 
and the use of remote infrared heating have reached 77 percent and 86 percent, 
respectively, of the popularization targets. Between January and June of this 
year, more than 60,000 hot-air furnaces and 200 high-speed water-boiling furnaces 
were introduced in Nanjing, Suzhou, Yangzhou, Dongtai, and Kunshan municipalities. 


This year, in conjunc ion with 12 provincial departments and bureaus, the provin- 
cial economic committee has concentrated on the work of saving energy in 109 en- 
terprises directly supplied with fuels, or 40 percent of those projected by the 
province. Prefectures and municipalities have also concentrated on the job among 
1,390 major enterprises, or 70 percent of total. The provincial department of 
chemical industry has selectively grasped energy-consuming chemical products-- 
synthetic ammonia, yellow phosphorus, caustic soda, calcium carbide--with the re- 
sult that the consumption targets for raw materials, fuels, and electric power 
have been lowered by big amounts. 


Tap Energy Source Potential 
Nanjing XINHUA RIBAO in Chinese 12 Nov 80 p 1 


[XINHUA RIBAO Editorial: "Concentrate on the Main Direction of Attack in Conserv- 
ing Energy") 


[Text] Energy conservation has a great bearing on the four modernizations and the 
raising of the people's living standards. It is imperative to place energy con- 
servation in the primary position and to save energy as a means of increasing pro- 
duction and income. Broadening the sources of energy is now behind the rate of 
growth of the national economy. And our province [Jiangsu] lacks sources of 
energy but needs more energy. This makes it all the more necessary for us to 
grasp energy conservation as a special, urgent task. 


Conservation of energy has achieved marked results on the front of industry and 
communications in our province this year. Between January and September, the 
total value of industrial production in our province increased 24.1 percent, while 
the total amount of energy consumed increased only 6.3 percent compared with the 
same period of last year. Thus, the increase of energy consumption is far below 
that of production. Nevertheless, our province has quite a few problems. For 
example, in the case of some products, the unit consumption of energy has not 
reached the best level of the past and is still far behind the level of advanced 
provinces and municipalities. Our consumption of energy for generating 100 mil- 
lion yuan production value is 40 percent higher than that of Shanghai. This shows 
that our work of saving energy is far from “all ways and means devised, all poten- 
tial tapped, and all energy saved," as described by a few comrades. Rather, great 
potential remains to be tapped. We must redouble our efforts to grasp energy con- 
servation on a more solid basis and with still greater results. 





What should be the main direction of attack in saving energy? On the basis of the 
policy put forwa d by the national energy planning conference, we should take as 
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the main direction of attack the technical transformation and the restructuring 

of the economic structure, centered on energy conservation. This ts not only 

a momentous policy and measure for accelerating the four modernizations but also 

a momentous restructuring of the entire history. For the immediate future, to 
grasp this important aspect is to grasp the main key to resolving the contradic- 
tions between the supply of and the demand for energy. Therefore, simultaneous 
with fully tapping the potential of energy sources by continuously strengthening 
energy management, plugging the holes of waste and loss, and ceaselessly lower- 
ing unit consumption, we must gradually shift the focal point of energy conserva- 
tion to technical transformation, improve equipment, and technical innovations. 

We must integrate energy conservation with economic readjustment, gradually re- 
structure the industrial structure and product structure, and place the whole work 
of energy conservation on the basis of fundamental restructuring of industry as 
awhole. By so doing we can develop energy conservation in depth and breadth, 

and we may promote increased production and increased income and quicken our steps 
in accelerating the modernization of the entire industry. 


How can we concentrate on the main direction of attack in saving energy? For the 
present, we should attach importance to technical transformation centered on ener- 
gy conservation simultaneous with grasping the quota management of enterprises. 
Tapping the potential of existing enterprises, carrying out technical innovations, 
and transforming existing enterprises should all be centered on energy conserva- 
tion. In particular, importance should be given to the technical innovations cen- 
tered on energy conservation. Industrial boilers account for more than 55 percent 
of the total amount of energy consumed in our province. If we concentrate on the 
rebuilding of low-efficiency boilers, introduce a centralized supply of heat, com 
bine heat energy and electricity, substitute steam for electricity, use energy for 
multiple purposes, integrate energy conservation with the changeover from oil to 
coal, and gradually eliminate energy-consuming and low-efficiency small boilers, we 
will be able to save a large amount of energy. In this respect, the machinebuild- 
ing industry in our province can give full play to its favorable conditions, 
vigorously develop nigh-efficiency equipment, and tackle the problem of accelerat- 
ing the renewal of energy-consuming electromechanical products such as boilers, 
heating furnaces, water pumps, electric motors, and inner combustion engines. 
Further, it can resolve its difficulty of "not having enough to eat" every year. 
In addition to the rebuilding of equipment and technological innovations, the in- 
troduction of new techniques of saving energy and of new materials will also fall 
into the category of technical innovations. The practice in various localities 
proves that the popularization of remote infrared heating and the use of ceramic 
fiber heat-retaining materials can save energy to the extent of about 30 percent. 
The transformation of small chemical fertilizer plants and small local power 
plants, the large-scale utilization of surplus heat, the recovery and utilization 
of inflammable gas, the multiple-purpose utilization of gangue, and the technical 
rebuilding of vehicles and ships, with emphasis laid on energy conservation, must 
be given importance and popularized. In the rural districts, we must continue 

to develop marsh gas. 


Next year, we will go a step further and concentrate on readjustment. Through 
readjust ent we will gradually restructure the industrial and product structures. 
In recent years our province has gradually readjusted the imbalance between light 
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and heavy industries, vigorously developing light and textile industries which 
consume less energy. Consumption of energy has fallen off markedly. Compare 
metallurgical industry with textile industry. In 1978, consumption of energy in 
the metallurgical industry accounted for 16.4 percent of the total, and the value 
of annual production accounted for only 3 percent of the total in the province. 

In the textile industry, energy consumption accounted for 6.5 percent of the total, 
and che value of production accounted for 21.2 percent of the total in the prov- 
ince, At the end of the third quarter this year, the proportion of light and 
textile industries in our province rose from 50.9 percent at the end o° last year 
to 53 percent. This is an important factor in the ability of the textile industry 
to save energy with greater results. If in the coming 5 years the proportion of 
light industry to heavy industry increases 10 percent, our province can save about 
4 million tons of standard coal. Within an industry, there is also a proolem of 
restructuring the product structure. For example, from now on the textile indus- 
try in our province should selectively develop wool and jute products, knit goods, 
and chemical fibers. The light industry should selectively develop "three main 
items'"--clothing, foodstuffs, and arts and crafts and handicrafts. Various kinds 
of labor-intensive industries should also be developed. Some items, production 

of which consumes a large amount of energy and has exceeded actual needs, mvet be 
placed under strict control. Enterprises, particularly the five small industries 
that are consuming more energy, should be selected to carry on production or be 
closed down, suspended, merged or changed. In undertaking capital constructic1, 
tapping potential, carrying out teciimical innovations, and transforming existing 
enterprises, care must be taken to prevent duplicate construction and blind devel- 
opment. As *o commune and brigade industries, we must persevere in reorganization 
and improvement and guard against blind development. In readjusting and restruc- 
turing the systems of communications and transportation, we may fully utilize the 
special features of our province--that is, our greater surface area--for develop- 
ing waterborne transportation, which consumes less energy. The delivery capacity 
used to be about 80 kg per HP in the case of truck transportation and 6 to 8 tons 
per HP in the case of ships. Gasoline consumed by trucks in through transporta- 
tion was generally 51 kg per kiloton miles. Oil consumed by ships in through 
transportation was generally 9.2 kg per kiloton miles. The way the task of energy 
conservation is grasped will have a great bearing on the all-round fulfillment of 
this year's state plans and on next year's preparations for production. For the 
present, all localities should streamline the system of energy management and 
strengthen leadership over energy conservation. According to the requirements 

set by the national conference for exchanging energy-saving experiences, and in 
the light of actual conditions, all trades and units should seriously sum up 
experiences in popularizing energy-sa\ing measures, affirm achievements, find any 
gaps, compare with the advanced, and bring the advanced to public notice. Fur- 
ther, they should concentrate on energy conservation training, strengthen the 
basic work of energy conservation, overfulfill this year's energy-saving tasks by 
every conceivable means, make proper arrangements for next year's energy-saving 
plans, and raise our province's energy conservation to a new level. 
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Energy~Saving Unite Commended 
Nanjing XINHUA RIBAO in Chinese 4 Dec 60 p 1 
[Article: "82 Advanced Energy-Saving Enterprises and Unite Commended in Jiangsu") 


[Text] The responsible person of the provincial government said at the provincial 
conference for commending advanced energy-saving enterprises: In the process of 
readjueting the national economy and continuing to stabilize the economy, we gust 
integrate economic readjustment with energy conservation and concentrate on the 
work of saving energy in the course of readjustment. 


Thies conference for commending advanced energy-saving enterprises was jointly held 
with provincial government approval by the provincial economic committee, the com 
modity bureau, and the provincial federation of trade unite. The provincial gov- 
ernment commended 82 advanced enterprises and unite who made outstanding contribu- 
tions to the work of energy conservation in the province. Virc Governor Wang 
Haisu [3076 3189 4725) awarded “citations of the Jiangsu Provincial People's Gov- 
ernment’ to these enterprises. 


The responsible comrade of the provincial government said: Our Jiangsu Province 
has processing industries but Limited resources. The contradiction between energy 
supply and demand will be brought into more striking relief next year. This being 
so, the work of conserving energy will become more important and urgent. He made 
the following suggestions: 


Ensure readjustment of the industrial structure and product structure centered on 
energy conservation. We should continue to readjust the industrial structure and 
increase the proportion of light industry further on this year's basis. At the 
same time, we should readjust the production structure within each industry and 
strive to create more social wealth with the same amount of energy. To this end, 
the energy distribution policy will also be readjusted correspondingly. Priority 
will be given to light industry and textile industry production, to production 

in industrial centers, and to production of good-quality products that consume 
less energy and satisfy needs. Appropriate control will be exercised over the 
supply of energy to energy-consuming industries like the metallurgical industry. 
Those enterprises whose products are of poor quality and do not satisfy needs and 
which suffer heavy losses should be closed down, suspended, merged, or changed. 





Strengthen leadership over the work of energy conservation. Leading bodies at all 
levels should have a clear understanding of the situation regarding energy in our 
province and attach due importance to the work of conserving energy. They should 
place energy conservation on the agenda of economic work. They should publicize 
the importance of energy conservation, regularly introduce energy-saving experi- 
ences at home and abroad, and build up a strong energy-saving atmosphere. 


Strengthen the energy-saving organizations and see that organizational measures 
are taken. All prefectures and municipalities should appoint responsible comrades 
to the job of saving energy and organize relevant departments to set up energy- 
saving groups or energy committees and draw up their energy-saving plans as soon 
as possible. The departments of industry and communications, as well as major 
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enterprises that consume more energy, should also set up corresponding energy 
management organizations and energy-saving organs. Plants and shops should set 
clear-cut requirements and define clear-cut responsibilities. At the same time, 
a system of energy management should be inetituted and strengthened, and a good 
job should be done of conducting a general survey of energy utilization and 
balancing the heat energy. We must continue to strengthen measurement work and 
bring to perfection the means of cesting. 


Concentrate on the training of energy management cadres and operators, and com 
plete diversified forms of training for all cadres and operators within 2 years. 
At the same time, concentrate on the work of popularizing the knowledge of energy 
among the masses, and mobilize the masses to do a good job of energy conservation 
on 4 solid basis. 


Energy Conservation and Readjustment 
Nanjing XINHUA RIBAO in Chinese 4 Dec 80 p 1 


er RIBAO Editorial: "Grasp Energy Conservation in the Course of Readjust- 
ment 


[Text] Energy conservation is an important feature in the process of grasping 
readjustment and continuing to maintain economic stability. Readjustment is the 
core of the eight-character policy and is the primary task in our economic work 
for a given period. Through readjustment, favorable conditions can be created 
for saving energy. Similarly, readjustment and restructuring of the industrial 
structure and production structure centered on energy conservation will give this 
an impetus. For this reason, in the present situation we must pay attention to 
integration of energy conservation with readjustment and grasp energy conserva- 
tion centered on readjustment. 


Now, some comrades are not clear about the significance of readjustment and the 
relationship between energy conservation and readjustment. For instance, some 
deny the gravity of imbalance between light and heavy industries in Jiangsu, say- 
ing a8 an excuse, “Light and textile industries in our province have a good founda- 
tion.” On the excuse that their industry is an important target to be insured, 
some comrades hold that “readjustment is the business of others, and our task is 
to increase our capacity and increase our production os quickly as possible.” 
Readjustment is not clearly understood and is not effectively grasped, and the 
crucial point of energy conservation is not grasped. Inevitably, the result is 
that the front of capital construction cannot be contracted, factors of new im- 
balance emerge before the problem of old imbalance is solved, and the energy sup- 
ply is further strained. This is a dangerous thing. We should realize that in- 
balance between heavy and light industries is serious enough in our province. 
Since the founding of the republic, the value of heavy industry production has 
progressively increased 20.4 percent a year on average, while that of light in- 
dustry production has progressively increased only 9.4 percent on average. If we 
compare the energy consumed in terms of the same value of production, we find the 
ratio of energy consumption is 1:5 between light and heavy industries. This 
shows how great an effect a readjustment of the proportion between light and 
heavy industries has on the conservation of energy! Problems of readjustment 
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are also found in light and textile industries which are the keypointse to be in- 
sured, For example, some projects are blindly developed and keypointe are dupli- 
cated in light and textile industries, causing much waste of energy. Facts prove 
that if the problem of imbalance within an industry and the problem of duplicate 
construction and unchecked development are not solved, the contradiction=-energy 
demand exceeding supply--will become increasingly acute. Because of this, and 
also because of the fact that our province is energy-deficient and energy-consum- 
ing, Our province will be confronted with a more grim situation next year as far 
as the energy supply is concerned, and the difficulty of conserving energy and 
increasing energy resources will become greater than ever. It is still necessary 
to “sweep the movable property" in management and carry out minor innovations 
technically, but it is obviously not enough to depend on such actions from now 
on. We must grasp energy conservation centered on readjustment, and spend greater 
energy to adjust the industrial structure and product structure. Moreover, we 
should seriously grasp technical innovations and strive to change the "energy- 
consuming" structure into an “energy-saving” structure. For thie reason, grasp- 
ing readjustment is the key to changing our economic work from the passive to the 
active and maintaining economic stability continuously. It is aleo the key to 
achieving greater resulte in our activity of conserving energy. Herein lies the 
main thruet of energy conservation. 


How Co grasp energy conservation in the course of readjustment’? Through study 
and summing up, we should get rid of the ideological influence of left deviation, 
admit the gravity of imbalance between light and heavy industries, especially the 
imbalance between accumulation and consumption, and overcome the deviations of be- 
ing onesidedly after production value and speed, of thinking little of quality and 
variety, of giving importance to acquiring new capabilities and doing new things 
on a large scale, and of overlooking the need to raise the technical level and 
achieve economic results. We should arrange industrial production for the years 
to come mainly on the principle of meeting the needs of the people's livelihood 
and supplying energy selectively. In readjusting the proportions we should first 
of all grasp what we eat, wear and use, maintain the order of agriculture, light 
industry and heavy industry, and insure an overall balance. We should improve 
the people's livelihood even if it would mean slowing down the production tempo 

a little. Through serious investigation and study, we should go a step further 
and readjust the industrial structure and production structure centered on energy 
conservation. In addition to readjusting the proportion between light and heavy 
industries, we should adjust the structures of the :.oducts of all industries, 
including light and heavy industries and the electronics industry. The iron and 
steel industry, for instance, should produce more electric furnace steel and less 
pig iron. The chemical fertilizer industry should produce more phosphate and 
potash fertilizer, and bring under proper control the production of nitrogenous 
fertilizer, which consumes more energy. We should make up our minds to contract 
the capital construction front and concentrate on tapping the potential of exist- 
ing enterprises, carrying out technical innovations and transforming existing 
enterprises with the central aim of conserving energy. We may not arbitrarily 
increase our production capacity or undertake construction of new projects in dis- 
guised forms. We should concentrate on scientific management of energy utiliza- 
tion. This means that we should mainly grasp the basic work, establish and 
strengthen the means of calculating, surveying, and testing, maintain quota con- 
trols, and oppose the practice of not calculating energy consumption and of not 
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keeping clear accounts, We should ensure the rational distribution and use of 
all kinds of energy. Energy should be distributed selectively and supplied ac- 
cording to quotas. Energy that is conserved should go to the user. Energy that 
is consumed over and above quotas will not be made up or will be charged at a 
higher rate. The practice of eating from the common pot must be resolutely op- 
posed, Priority should be given to the light and textile industries in supply- 
ing energy, but we should oppose their erroneous idea: “As a keypoint insured 
by the state, why should we worry about fuele? It does not matter whether we 
gtasp energy conservation or not." We should resolutely close down, suspend, 
merge or change some of the enterprises that coneume more energy, turn out goods 
of poor quality, and suffer great losses, as well as some of the small industries 
which contend with large enterprises for energy and raw materials but which 
achieve poor economic results. This should be done eo that the energy saved can 
be made available for the development of market products of light and textile 
industries. We should intensify training of the technical force for conserving 
energy, carry out technical transformation of technological equipment systemat- 
ically and according to plan, and actively popularize new technology. 


The key to grasping energy conservation effectively in the course of readjustment 
lies in leadership. All people from top to bottom should have a sense of urgency 
and grasp energy conservation as a protracted strategic task. Grasp energy con- 
servation plans while grasping readjustment plans. Carry out energy conservation 
measures while carrying out readjustment measures. In proceeding with industrial 
reorganization, we should establish service centers for heat treatment, electro- 
plating, casting, and forging. All prefectures, municipalities, and departments 
should set up energy management organizations according to State Council provi- 
sions in the true sense of the word, and should institute and strengthen the sys- 
tem of energy management. The significance of energy conservation should be pub- 
licized far and wide. Further, it is necessary to put into effect the economic 
method of combining rewards and punishments, and to strive for results in conserv- 
ing energy amid readjustments. 
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Beijing MEITTAN KEXUE JISHU [COAL SCIENCE AND TECHNOLOGY) in Chinese No 2, Feb 80 
p 36 


[Article by Hao Fengying [6787 7685 0603], Standing Board Member of the China 
Coal Society and Deputy Director of the Production Department, Ministry of Coal 
Industry: “Developments and Puture Prospects of China's Coal Selection Tech- 


nology") 


[Text] Coal preparation has become an essential part of the modern coal industry. 
As proven by practice, the improvement of the quality of coal products by devel- 
oping mechanized preparation constitutes one of the most effective and most 
economical ways of utilizing coal resources. 


Since the liberation of China, our coal industry has been developing at a 

rapid pace, and its production capacity has been increasing with each passing 
year. In 1978, the raw coal yield of the whole country amounted to 600 million 
tons, ranking third in the world. By 1975, China's cleaned coal production had 
already ranked eighth in the world. But the quality and variety of coal products 
lag far behind the demands of users in all sections of the economy. Moreover, 
coal preparation is still by far a very weak link in the entire coal industry. 


Il. Overview of Coal Preparation Development 


Before the liberation, the whole country had a total of merely nine coal washeries 
of which the projected capacity amounted to 7 million tons. The state of art in 
coal preparation was extremely backward. 


Since the founding of the People's Republic, with the growth of the coal industry, 
coal preparation also developed very rapidly, and by 1978, the whole country's 
annual projected capacity for washing raw coal reached well over 100 million tons. 
China's basic policy towards the exploration of coal resources is to give first 
priority to coking coal. In principle, the everlopment of coal preparation is 
aimed at coking coal only since other types of coals do not undergo the processes 
of washing or separation. Thus, large-scale coking coal mines and coal prepara- 
tion plants are basically geared to the needs of iron and steel production. This 
is why the development of fuel coal preparation plants is relatively slow. In 
order to improve the quality of coal, in recent years, relatively great develop- 
ments have been achieved in the mechanical separation of refuse from fuel coal 
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(heavy media, selective crushers). Moreover, corresponding measures have been 
taken to set up fair eised scientific research designing organizations, thus 
forming a contingency of acientific and technical specialiate. 


Although China's cleaned coal production has grown considerably sii.ce the libera~ 
tion, and in spite of the improvements and developments made in various aspects 
of coal preparation technology, as far as the development of the entire coal 
preparation technol ogy ie concerned, there ie still a tremendous gap between our 
country and the world's most advanced level. 


Il, Major Achievements in the Development of Coal Preparation Technology 


The development of China's coal preparation technology is closely related to the 
degree of difficulty in the selection of coal resources, and it is also closely 
related to the growth of steel industry. Most of China's coking coals are either 
difficult or extremely difficult to select; those with * 0.1 content account for 
20-40 percent; middling contents are generally over 20 percent. According to 
regulations in ovr country, coal resources in underground mines must be totally 
recovered (coking coal seams of less than 25 degrees dip, over 600 mm thick, and 
under 40 percent ash). This, in effect, has created many difficulties in coal 
preparation, and caused the technical requirements in coal preparation to become 


fairly stringent. 


The overwhelming majority of the original coal preparation plants are mine pit 
types (small capacity). The average plant capacity is 600,000 tons; flow troughs 
or jigging methods are used in coal washing technology. In the early post libera- 
tion period, jigging and flotation used to be the primary technological features 

of large-scale coal preparation plants; raw coal preparation by the jigging method 
accounted for over 75 percent of the total amount of raw coal subjected to washing. 
Seventy-four out of 85 coking coal preparation plants are equipped with flotation 
workshops. The development of heavy media coal separation began in 1958, and is 
mainly used for discarding refuse from large lumps of coal. Now, to process coals 
which are extremely difficult to separate, there are 18 large-scale coal prepara- 
tion plants which are either equipped with heavy media separation workships or 
designed to completely handle heavy media separation. Following are major achieve- 
ments in coal preparation technology since the founding of the People's Republic 
of China. 


1. Designing and constructing new plants; rebuilding old plants: Besides the 
several coal washeries which were designed by foreign countries during the early 
post liberation period, there are now almost 100 newly built and rebuilt plants 
in production mode which are all designed by our country. Since the 1960's, large- 
scale coal preparation plants with capacities ranging from 2.4 to 3.5 million 
tons and designed to handle coals which are hard to separate with sophisticated 
technological processes and advanced heavy media selection methods have been con- 
structed. For example, the Tianzhuang Coal Washery has an annual capacity of 3.5 
million tons, and is completely equipped with heavy media separation technology 
which consists of 4 meter diameter angled wheel separators and resonance screens 
measuring 30 square meters, i.e., 4 by 7.5 square meters, as well as heavy media 
cyclones for fine coal. All the equipment in the plant are designed and built 

by the Chinese. The Dawukou Coal Washing Plant uses lump coal heavy media and 
fine coal jigging technology. It also uses heavy media cyclones to recover 
cleaned coalr from fine coal rewashers so as to ensure the improvement of fine 
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coal recovery rate. The plant ie aleo designed with float coal thermal drying 
and dewatering systems to reduce the moisture content of the products so as to 
prevent engine freeze in winter. The two plante are designed to process coals 
which are extremely hard to separate; the middling contents range from 30 to 
40 percent, and the overall efficiency exceeds 90 percent. 


Extension projects and technical innovations have been carried out in most of 
the old plants which had been built before the liberation as well as simply- 
builc coal preparation plants built in 1959. Built before the liberation, 
Jixi's Didao Coal Preparation Plant and Hegang's Nanshan Coal Preparation Plant 
are now expanded and equipped with flotation and drying systems; their production 
capacity has increased from 1 million tons to over 2 million tons, and the tech- 
nical/economic indices have all reached relatively high levels. The simply- 
built coal washing plant in Katluan's Majiagou Mine has aleo been expanded and 
furnished with heavy~media workships and waste coal processing systems. In 
addition, ite closed hydraulic washing circuit has basically materialized. In 
Fushan, the West Open Pit ‘uel Coal Mine has expanded its coal washery and com- 
bined lump coal, heavy mecia with fine coal jigging. As 4 result, its annual 
processing capacity has risen to 6 million tons; its upper washing limit is 1.0 
meters, and the plant can produce a great variety of products such as large, 
medium and small coal lumps, as well as washed slack. 


2. Manufacturing coal preparation equipment: Developed according to our coun- 
try's characteristics, whole sets of various kinds of coal preparation equipment 
are being manufactured in mass production, and the manufacturers have initially 
formed a complete supply system. 


In accordance with the state plans, the manufacturing of coal preparation equip- 
ment and ferrous/non-ferrous ore dressing equipment are all centralized under 

the supervision of the First Ministry of Machine Building. At present, it is 
possible to basically meet the needs of the country for building new coal prepara- 
tion plants, as well as for remodelling and rebuilding old ones. 


New products being manufactured include the successful development of angled 
wheel heavy media separators with 4200 mm wide troughs (30 cubic meters volume, 
can handle 300-500 mm large lumps, and the upper granularity limit of feedstock 
is 700 mm); erect wheel heavy media separators with 2.5 mm troughs; 30 square 
meters resonance screens measuring 4 x 7.5 meters; LTX-type below-screen air 
chamber jiggers, LTW-M manual control bed-type fine coal jiggers; XJM-4 flotation 
separators; FXM-8 flotation separators; 45 m diameter center drive rake-type 
concentrators. These products are already being turned out in mass production. 
Through production practice, China has managed to achieve the same technological 
index as foreign countries in the production of similar types of equipment. In 
the automation of coal separation, the JHTL digital integrated circuit control 
device and STH type low energy gamma radiation ash detector play a major part in 
the instantaneous and continuous determination of ash contents in cleaned coal. 
The Bayi [Eight One) and Wangjiazhai Coal Washing Plants even employ multi-point 
industrial television devices to monitor the entire process of washing, separa- 
tion, loading and transportation. 
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3. Sefentific research results: In recent years, fairly great accomplishments 
have been achieved in research on new technology and new products. For example: 
XPM type jet cyclone flotation separators (4 - 8 cubic meters); SYL-18 centrifu- 
gal tables; 600 mm diameter giant heavy media cyclones which can process 50-0.5 
mm middlings; YTS-1.8 type erect wheel separators for processing 80 - 0.3 mm 
middlings; 3-conal water-medium cyclones for processing coarse slurry. All of 
the preceding types of equipment have produced fairly good results over long 
periods of application in production. Tests show that newly developed prototype 
wearproof alloy media pumps can run well over 5,000 hours. The new continuous 
seam press contact welding technology enables the production of stainless steel 
wire screens with effective areas 40 percent greater than the band screens, and 
reduce use of materials by 30 - 40 percent. Moreover, the tensile strength is 
over 110 kg, which is up to the advanced level. This is important for develop- 
ing heavy media coal separators and cutting down coal slurry losses. 


Ten kinds of jumbo washing/separating equipment have been developed for the 
installation of large-scale coal preparation plants of more than 3 million ton- 
capacity. For example, 35 square meters electromagnetic blow-valve jiggers, 200 
square meters disk filters, and 1,300 mm horizontal oscillating centrifugal 
dewatering equipment are being developed and put to industrial tests. The devel- 
opment, production and application of such huge installations are bound to push 
our country's coal preparation technology on to a new level. 


Ill. Current Problems in Coal Preparation Work 


1. Strategic gap: Throughout its history of development, coal preparation has 
actually caused immense debits, which is due to the fact that the specific weights 
of coals fed into the washeries are too low and have been fluctuating around 18 
percent for quite a long time (the newly increased capacity of raw coal exceeds 
that of washed coal), and two-thirds of the raw coal throughout the country are 
marketed each year without preparation, which has brought about heavy burdens 

and wasteful losses to the national economy. 





2. Tactical gap: The current distribution and marketing management and policy 
are primarily geared to raw coal. The development of coal preparation is 
affected by the fact that the pricing policy is not in favor of setting high 
price for high quality, or the system-of pricing according to quality. The 
trouble with the current scientific research policy and scientific research 
system with regard to coal preparation lies in the lack of adequate attention 
towards heavy equipment; lack of planning for steady development; and lack of 
independent and complete systems for conducting specialized scientific research 
and production. 


3. Technical gap: First, our basic theory research and analysis of data 
acquired from tests lag far behind the world's advanced level. In the field of 
management, advanced industrial countries are all fully implementing quality 
control, and have realized scientific management. But we are basically still 
engrossed in old administrative and management methods. As far as equipment 

is concerned, foreign countries are already employing large-scale equipment, 
which provides simple technology, automation and high efficiency. We are 10- 
15 years behind. Foreign countries are using high quality materials and high 
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level technology in manufacturing media pumps which can provide over 6,000 hours 
of service. Pumps made in our country can only last for several hundred to 
1,000 hours. 


While foreign countries make 35-42 square meters coal washers, our are only 16- 
18 square meters. Foreign filtering machines are 200-340 square meters, and 
ours are only 117-200 square meters. While foreign-made concentrators range 
from 56 to 75 square meters, ours are 30 to 45 square meters. Cyclones made in 
foreign countries are 700 mm, whereas ours are merely 500-600 m. Foreign 
flotation equipment range from 16 to 24 cubic meters, while ours are only 6-8 
cubic meters. The lack of fixed pilot manufacturing plants plus the need for a 
centralized organizational supervision system and scientific research/experimen- 
tal manufacturing center has resulted in long periods of trial manufacturing and 
slow progress. The most essential problem lies in the backward state of manage- 
ment. 


4. Production index gap: In foreign countries, the average levels of ash con- 
tent in cleaned coal are 6, 7 and 8 percent, whereas ours are over 10 percent. 
The water content in cleaned coal is 7 percent in foreign countries, and 12 per- 
cent in our country. As far as coal preparation is concerned, the efficiency in 
foreign countries is over 95 percent and only 90 percent in our country. In 
China's coal preparation plants, the labor efficiency is low; foreign coal 
preparation plants use modern science and technology, as well as modern methods 
of management, thus enabling a plant of 15 to 50 workers (excluding repair crew, 
management staff and personnel in charge of food and other daily life services) 
to attain the working efficiency of 50-200 tons. 


The grave consequences of the preceding gaps are as follows: 


i. Serious imbalance between the growths of coal washing production capacity 
and mechanical mining specific weight. Calculations based on national gross 
production indicate that since the founding of the People's Republic, the 
specific gravity of washing coal has been fluctuating around 18 percent (or 
about 30 percent on the basis of the overall distribution of raw coal produc- 
tion). Moreover, since 1974, there has been a downward trend with each passing 
year. In contradistinction, since the 1960's, the world's advanced industrial 
countries have increased their washing specific gravity from 30 percent to over 
60 percent. In the same period of time, the mechanization scale of China's coal 
mining increased from 4 percent to 32 percent, and the production of inferior 
quality coal went up from 713,000 tons in 1965 to 19.52 million tons in 1978. 
Prior to 1973, the ratio between the newly increased capacities of raw coal and 
washed coal amounted to 1 : 0.3, but dropped to below 1 : 0.1 after 1976. This 
has not only caused the deterioration of the quality of coal products to 

become increasingly serious, but also caused railway transportation to be heavily 
burdened. 


2. Serious waste of coking coal resource: As most of the newly developed mines 
are aimed at coking coal, the production capacity of raw coal for coking coal 
has increased rapidly. At present, coking coal accounts for 26 percent of the 
overall distribution of coal production. But only approximately one-third of 

it goes to the washeries, while the rest is directly used as fuel coal, which 

is a terrible waste of resource and energy. It is estimated that some 40 
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million tons of refuse is excessively transported by rail, which is also 
extremely wasteful. 


3. Resource losses: Owing to the low efficiency of washing and separation, and 
due to the lack of incomplete technical know-how and incomplete installations, 
plus the backward state of processing methods, approximately 3 percent of the 
coal is lost in the process of preparation, and some of it is being discarded 
with refuse or lost in coal slurry water, which is a severe loss of resource. 





IV. The Immediate Tasks Confronting Coal Preparation and the Direction of 
Future Developments 


As we sum up the experiences and lessons of the past and look into the actual 
needs of the development of national economy, more and more attention is being 
attached to the development of coal preparation. Our technical policies sti- 
pulate that coal washeries and screening plants are to be generally included in 
the construction of new large/medium mines (open pits), as well as extension 
projects. Moreover, mine (open pit) construction and production should be 
carried out simultaneously. According to the national economy development plans, 
by the end of the current century, the mining capacity will increase at the rate 
of over 30 million tons per year. Thus, extremely hard tasks await coal prepara- 
tion operations, which not only involves supporting the annually growing capa- 
cities of new mines, but also making up for the debits. The available mines 
today have to be worked on and furnished with washeries, which means annual 
increases of approximately 200 million tons capacity (including screen separa- 
tion). Thus, the actual capacity increases amount to 50 million tons. But for 
over the past three decades since the founding of the People's Republic, the 
average annual increases of coal separation capacity amount to only 5 million 
tons (including simply built coal preparation plants and fuel coal screen separa- 
tion plants). Thus, the fundamental policy for coal preparation should not be 

to merely stress the development of coking coal preparation, but also to gradually 
realize the preparation of all coking coals, chemical industrial coals, and 
exportation coals, as well as the preparation or screen separation of all fuel 
coals. This is precisely why it is necessary to achieve the following: 





l. Ascertain the indispensable role of coal preparation in coal industrial 
production. As coal preparation can enhance the use value of coal, it helps 

to save energy, increase gains and achieve greater outputs. Thus, it is 
important to greatly develop coal preparation. First of all, it is imperative 
to intensify work and accelerate our pace in such aspects as basic theory, manu- 
facture of large-scale coal preparation equipment, automatic dewatering and 
drying, flotation agents, and research on new technologies which can simplify 
[operation] and help attain higher efficiency. 


It is also important to strengthen enterprise management and apply experiences 
which are useful for the overall quality control in a scientific manner. Using 
system engineering concepts and methods, overall control is achieved by regard- 
ing coal mining, coal preparation and meeting the needs of users as the entire 
process of coal enterprise management. It is necessary to reform the current 
coal preparation management system, enhance the overall supervision of coal 
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separation work, and implement the system of unified requirements, overall 
planning and centralized management in scientific research, designing, equip~ 
ment development, new technology testing, construction, production and marketing. 


2. Give full scope to the potentiality of available washeries; increase the 
volume of washing, improve the efficiency of washing/separating, and ratio 
of separation. Realize the goal of "four improvements and four guarantees." 


3. Change the product system. Change the current tendency among preparation 
plants of merely inspecting the quantity and quality of cleaned coal; imple- 
ment the policy of "high quality plus great variety." Distribute coal supplies 
according to the needs. The cleaned coal ash contents account for approximately 
10 percent of fat coal and coking coal, and below 8 percent of gas coal and lean 
coal, Cleaned coal can be produced in two grades: grade A for metallurgical 
use and grade B for coking in chemical industry. More medium lumps of gas coal, 
bitumite and anthracite should be produced; and granular coal can be used as 
fuel. 


Reform the estimation system. The current system of coal estimation based on 
quantity and quality should be changed to estimation based on variety as well as 
quantity and quality. Raw coal (or unscreened coal) estimation should be 
switched to commodity coal estimation, and measures should be taken to gradually 
implement the system of estimating according to the calorific value of commodity 
(i.e. standard) coal. Moreover, the practice of marketing raw coal should be 
gradually replaced by prepared products. 


Amend the product pricing policy. In accordance with the principle of pricing 
according to quality, the prices of low-ash prepared coals should be further 
hiked. The price parity of washed coal should be restored to 162 percent of the 
original level. The price parity of high quality coal containing less then 9 
percent ash should be 1:4, 1:6. Corresponding reductions should be made in the 
parities of low quality coal and poor quality coal. 


4, Make clear the direction of developing coal separation technology, and set 
to work on developing complete full-range technologies. The development of 

coal preparation technology should be based on the guiding principle of seeking 
truth from facts, suiting measures to local conditions, and walking on two legs; 
wash separation and screen separation should go hand in hand, while gradually 
moving into total washing or mechanical screen separation, as well as refuse 
separation. It is necessary to energetically develop coal washing methods along 
the lines of simplification, high efficiency and advanced technology. It is 
also important to build assemble-type washeries which can be built faster at 
lower capital investment and are suitable for installation of heavy media/ 
jigging combination coal washers. 


We should also energetically develop heavy media coal separators which can 
process all kinds of coals, such as multi-grade large-scale heavy media cyclones 
which can process granularity up to 50-30-0 mm. There should also be research 











on new types of equipment, such as media removers and wearproof pumps which can 
reduce media consumption and enhance coal preparation efficiency. The separa- 
tion efficiency of jiggers should be improved, and efforts should be mde to 
develop large-scale jiggers which can separate various grades of coal, improve 
the level of automation, and realize automatic refuse discharging. The auto- 
mation of coal washeries should be developed by first adding automatic monitors; 
through automation of equipment units, gradually bring about programmed control, 
chain blocking, automatic control; and thus realize total automation of plants 
using electronic computer control systems. Emphasis should also be placed on 
reducing the water content of products as well as developing new types of dryers 
for float coal, high efficiency filtering equipment and centrifugal dewaterers. 
In addition, it is also necessary to explore means of producing highly effective 
synthetic flotation agents and selective condensation agents. 


In view of the poor coking coal selectivity and vast quantities of gas coals in 
our country, it is necessary to study ways of ensuring new techniques which can 
prepare "more coal of higher quality," and also stress comprehensive utilization 
and processing. Ebullient [Fei Teng mei 3110 7506 3561] coal of standard quality 
should be produced wherever conditions are suitable. 


5. Greatly enhance scientific research work. Scientific research on coal 
separation can directly affect the development pace of coal separation technology. 
Since the 1960's, the chief coal producing countries in other parts of the world 
have been setting up coal preparation scientific organizations with fully 
equipped research development test centers, as well as research bases and pilot 
plants for testing new technologies and new types of equipment, which has greatly 
promoted the development of coal preparation techniques. According to surveys, 
in this aspect, there is a relatively great gap between our country and foreign 
countries. Our country should establish centralized supervision over coal 
preparation scientific research work, establish management organizations at all 
levels, set up a research academy to study preparation techniques and development 
centers for researching, designing and testing, and thus shorten the turnover 
period of designing, experimentation, development and popularization. 


Three technology research centers should be established as soon as possible in 
north China, central south China and southwest China. One or two fairly well 
equipped coal preparation plants should be chosen for producing and developing 
new types of equipment, thus forming a pilot base for new products and new tech- 
nologies. Coal preparation plants in other mining areas should also be assigned 
with a certain amount of scientific research and testing projects. It is also 

a good idea to set up a research institute specializing in the construction and 
assembling of coal washeries. This will make it possible to formulate an inte- 
grated system for scientific research on coal preparavcion throughout the whole 
country. Moreover, a nationwide scientific research network should be set up 

and efforts should be made to provide supervision at various levels, and combine 
scientific research work with production. The research expenditures (including 
a certain proportion of expenditures for development work) should be administered 
by responsible departments. Each specific project should be supported by funds 
especially earmarked for the purpose. Institutes of higher education should step 
up scientific research work, and set up contract systems. If the preceding 
points can be achieved with success, our country's coal preparation work is bound 
to leap ahead in great strides. 
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ENERGY 


BRIEFS 


GANGUE, STONE COAL--Beijing, 2 Feb (XINHUA)--China has used gangue and stone 
coal as fuel in an effort to conserve good-quality coal. Last year coal 
mines under the unified state distribution plan used some 6.4 million dun of 
gangue obtained from coal mining, and the saving thus achieved was equivalent 
to 1.27 million dun of high-grade coal. Meanwhile, some 5 million dun of 
stone coal were used in various parts of the country to substitute for 
900,000 dun of good coal. Gangue and stone coal were also used in the produc- 
tion of bricks, cement and lime, thus conserving more than 800,000 dun of 
good coal that would otherwise be used for these purposes. These low-calorie 
fuels are abundant in China. There is now about 1 billion dun of gangue 
already accumulated from various coal mines, and the collieries under the 
unified state coal distribution plan alone will add an additional supply 

of 60-70 million dun each year. Reserves of stone coal in south China are 
estimated at 100-150 billion dun, [Beijing XINHUA Domestic Service in 

Chinese 0048 GMT 2 Feb 81 OW) 


HENAN GENERATOR--Zhengzhou, 9 Jan (XINHUA)--Another domestically built 
300, 000-kilowatt generator unit has been formally put into operation at 
the Yaomeng Power Plant, a large power plant built at the coal mining 
district of Pingdingshan Municipality in Henan. The power plant's first 
domestically built 300,000-kilowatt generator unit, which was installed in 
1975, has since generated over 3.8 billion kwh of electricity. [0W091345 
Beijing XINHUA Domestic Service in Chinese 0116 GMT 9 Jan 81 OW] 


BAPANXIA HYDROPOWER STATION--The Bapanxia Hydroelectric Power Station, on the upper 

reaches of the Huang He, recently put two additional turbogenerating units into 

operation. The medium-sized hydroelectric power station, which has an installed 

capacity of 180,000 kilowatts, is now complete. The station, which is located within 

the Lanzhou city limits, has 5 turbogenerating units, of which three were imported 

—* two were manufactured domestically. [Beijing RENMIN RIBAO in Chinese 
Jan p 


SICHUAN CHEMICAL FERTILIZER--Sichuan fulfilled the production targets for potash and 
phosphate chemical fertilizer in 1980, marking an increase of 9 percent over 1979. 
The province also adopted measures to save energy in the production of chemical 
fertilizer. As a result, 4,380 dun of natural gas, nearly 100,000 dun of coke and 
coal and 17 million kw/hrs of electricity were saved in 1980. [0W200357 Chengdu 
Sichuan Provincial Service in Mandarin 2300 GMT 18 Jan 81] 
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PANJIAKOU HYDROELECTRIC STATION--The first 150,000 kilowatt unit of the Panjiakou 
hydropower station, which was scheduled to be completed by the end of 1981, began 
generating power on 15 December. The Panjiakou hydropower station is located on 

the middle reaches of the Luan River, Qianxi County, Hebei. In addition to the unit 
already completed, the station will have three 100,000 kilowatt energy storage 
units, with a total installed capacity of 450,000 kilowatts. After the installation 
is completed, it will increase the peak capacity of the Rei jing-Tianjin-Tangshan 
grid and help improve the quality of power generation. [Shanghai JIEFANG RIBAO in 
Chinese 16 Dec 80 p 3) 


FUEL CONSERVATION DRIVE -- Beijing, 30 Oct — The China Fuels Company launched 

a (conservation) drive among fuel companies in 101 cities and achieved encouraging 
results. According to statistics for these cities, comparing the ficst half of 
this year with that of last year, the average gross value of industrial output 

for local industry increased 15.61 percent. Moreover, the average fuel consumption 
per 100 million yuan of output value decreased 9.47 percent. Savings on coal 
consumption amounted to 2.925 million tons. Savings for fuel oil amounted to 
228,400 tons; for coke, 34,400 tons. During the drive, every fuel company 
strived to enhance its quality of service. The Foushan Municipal Fuel Company 
aided the industry by slightly modifying oil-burning boilers. They were 
successful in using sprayed coal dust for fuel in place of burning oil which 
saved a large amount of funds and fuel oil on the country's behalf. A number 

of units which supply coal also promoted and popularized (the use of) advanced 
cooking stoves among collective food provision units and more than 3 million 
customers, thus conserving a large quantity of fuel. [Text] [Hong Kong 

ZHONGGUO XINWEN in Chinese 31 Oct 80 p 1] 9660 
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MINERAL RESOURCES 


MINERAL PROSPECTING RESEARCH=-Xian, 12 Feb (XINHUA)--The second geophysical 
mineral prospecting team under the Ministry of Geology has recently completed a 
research project on geodesic data and on the gravimetric method used in pros- 
pecting for mineral resources. The research results have been test-used by 
several mineral prospecting teams and found to be successful. [Beijing XINHUA 
Domestic Service in Chinese 0136 GMT 12 Feb 6) Ow) 
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ZURILANG NITROVENOUS FERTILIZER INDUSTRY LNCREASING OUTPUT 
Hangzhou ZHEJIANG RIBAO in Chinese 4 Nov 80 p 1 


[Text] The emall nitrogenous fertiliser industry of our province, overcoming 

the idea of leaving things to chance, and out of respect for science, has Lowered 
the pressure for safe operation of all high pressure equipment which had operated 
in excess of the designed pressure. At the same time, they have adopted effective 
measures to make up for losees in production output and consumption which were 
brought about by operating at lower pressure. They have correctly resolved the 
contradiction between safety in production and production output and cost, thereby 
reducing accidents and enabling production to coimb steadily. Through the end 

of September, the output from our province's emall chemical fertilizer plante 

had already fulfilled 95 percent of the annual plan. This is a 29 percent increase 
over that for the same period last year. The coal consumption for each ton of 
Synthetic ammonia was 148 kilograms less than that for the same period last year, 
and power consumption dropped 77 kilowatt-hours. 


The operation of high pressure equipment for nitrogenous fertilizer in excess of 
the designed pressure is fairly widespread in our province. In September of last 
year, the Provincial Chemical Fertilizer and Pesticides Company, the Provincial 
Petrochemical Designing Institute, and concerned chemical fertilizer plants 
organized an inspection team and conducted an across-the-board inspection (of the 
equipment) from design and manufacture to use. It was discovered that for the 
entire province, 40 percent of the high pressure equipment of the small nitrogenous 
fertilizer plants exceeded the designed pressure in operation. The idea of 
trusting to luck was present in many enterprises. It was believed that since 
this operation with excessive pressure had been done all along without any 
problems in the past, it could continue in the same manner now. In fact, many 
of these high pressure facilities were manufactured during the "Great Cultural 
Revolution.” In design, unilateral emphasis was placed at that time on the 
economic nature of the equipment and very little of the ample amount of safety 
factors was chosen for use. In manufacture, there was a lack of stringent 
craftemanship and a lot of substitute materials were used. In use, some of the 
equipment had already reached the time limit for which it was designed. Some 
even exceeded the time limit. For this kind of equipment, it is hard enough 
already to use in accordance with the designed pressure. Operating it with 
excess pressure is even more unsafe. After the investigating team told the small 
nitrogenous fertilizer industry about this situation, it prompted everyone to 
take the situation seriously. They resolved to lower the operating pressure. 
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But what about the rise in coatea where production with lower pressure would Lower 
output? The comrades of the nitrogenous fertilizer industry considered this 
repeatedly, weighed the pros and cons, and firmly resolved to uphold safety 

firet and implement lower pressure in production. To make up for the losses 
created by operating at lowered pressure, they adopted a series of effective 
measures. Such chemical fertilizer plants as the Tongxiang and Haiding plante 
used self-raised funde to increase aynthetic towers, add on synthetic piping, 

and decrease obstructions in the system, thus enabling output and consumption 
norms to still be maintained at the original levels. In order to lower consump-~ 
tion of coal and electricity, each plant improved the management of energy and put 
into effect energy conservation techniques. From the fourth quarter of last year 
to now, the 22 enterprises which reduced pressure in operation, with national 
subsidies and self-raised funde amounting to more than / million yuan, successively 
achieved 122 of the measures to conserve energy. This enabled both electricity 
and coal consumption for these enterprises to reach their original levels. Some 
even created new levels. 


9660 
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INDUSTRY 


GUANGDONG INDUSTRIAL OUTPUT=-In 1980, the total value of industrial output increased 
by 8.5 percent over 1979. Light industrial production increased by 16.3 percent, 
exceeding the increase in heavy industry. The proportion of the output value of 
light industry in the total value of industrial output increased from 57.2 percent 
in 1979 to 61.3 percent. [HK131459 Guangshou Guangdong Provincial Service in Man- 
darin 2345 GMT 11 Jan 61) 


GUANGDONG LIGHT, TEXTILE INDUSTRIES--In 1980, Guangdong Province's No 1 light and 
textile industries developed rapidly. The total production value of light and tex- 
tile industries amounted to 5.41 billion yuan, showing an increase of 480 million 
yuan, that is 9.8 percent, over last year. Exporte have also increased. The total 
amount of exporte in 1980 amounted to 970 million yuan, showing an increase of 121 
million yuan. However, the province's light and textile products still do not meet 
the state's demand for quality. (HK131459 Guangzhou Guangdong Provincial Service in 
Mandarin 1120 GMT 10 Jan 81) 








GUANGDONG NO 2 LIGHT INDUSTRY--Guangdong Province's No 2 light industries carried 
out readjustments on product orientation and structure in 1980 and produced some 
600 new kinds of products. The total production value amounted to 4 billion yuan, 
showing an increase of 19.2 percent over last year. Most of the province's No 2 
light industrial products are daily necessities for the masses. [HK131459 Guang- 
zhou Guangdong Provincial Service in Mandarin 1120 GMT 10 Jan 81) 


GUANGZHOU LIGHT INDUSTRY--In 1980, the light industrial departments in Guangzhou 
Municipality produced 651,000 sewing machines, 800,800 bicycles, and 828,000 wrist- 
watches. Compared with 1979, output of sewing machines increased by 150,000, bi- 
cycles by 150,000 and wristwatches by 120,000. This was an increase of 29.8, 24 
and 16.9 percent, respectively. [Guangzhou Guangdong Provincial Service in Man- 
darin 2345 GMT 3 Jan 81 MK) 


CHANGCHUN LIGHT INDUSTRIAL OUTPUT--The 1980 light industrial output value in Chang- 
chun Municipality was 1.46 billion yuan, accounting for 37.7 percent of the muni- 
cipality’s total industrial output value and showing an increase of 1.1 percent over 
that of 1979. Profits made by the municipal industrial enterprises increased by 

179 percent over the 1978 figure. About 62.6 percent of the 1980 capital construc- 
tion funds was used for residential building, urban construction, scientific re- 
search and for improving cultural and education facilities. [(SK281219 Changchun 
Jilin Provincial Service in Mandarin 2200 GMT 23 Jan 81) 
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JILIN PRE, BOTURR'S INDUSTRY=-In Jilin Province, Baicheng Prefecture's 1980 indus~ 
trial output value was 2.8 percent more than in 1979, The 1981 output value of the 
light industeial and textile products which use farm and sideline products and 
animal byproducts as raw materiale is expected to increase by W million yuan over 
the 1980 figure. Thanks to a bumper oilseed and beet harvest, the prefecture in 
1981 is expected to process 30,000 tons more minor oilseeds than in 1980 and to 
produce 3,000 tons more white sugar, which will increase its output value by 100 
million yuan over 1980, [SKIOLOL5 Changchun Jilin Provincial Service in Mandarin 
2200 GMT 28 Jan 81 SK) 


JILIN INDUSTRIAL OUTPUT=-The Changchun Municipal industrial front, Jilin Province, 
overfulfilled ite 1980 total output value plan by 8 percent compared to that of 1979 
and ite profit plan by 12.2 percent. The total annual profite of the 16 industrial 
enterprises throughout the municipality were over 1 million yuan. The mumicipality 
doubled its total industrial output value during the l0-year disturbance, but ite 
profits from induetrial production declined by 7 percent. [8K100629 Changchun Jilin 
Provinetal Service in Mandarin 1100 GMT 9 Peb 81 SK] 


LANZHOU MUNICIPAL INDUSTRY--Lanzhou Municipality, Ganeu, has readjusted ite industry 
in accordance with the actual situation. In 1980 the percentage of light and textile 
industries in ite total industrial output value increased by 3.42 percent, and the 
percentage of heavy industry declined by 6 percent before industry wae readjusted. 

In 1980 the municipality closed down, suspended or merged 17 enterprises and reduced 
production of 20 machinery products and other heavy industrial products. The muni- 
cipality's 1980 light industrial and textile output value was 10.3 percent more than 
in 1978--before readjustment. [SK101305 Lanzhou Gansu Provincial Service in Mandarin 
1125 GMT 10 Feb 81) 


GUANGDONG INDUSTRIAL WORK FORUM--The Guangzhou Municipal Economics Committee 
recently held a forum for directors of industrial departments on industrial 
production in 1981. The participants of the forum held: It is necessary to work 
harder this year to maintain a good record in production. We must grasp readjust- 
ments to produce more marketable products and lower production costs. We must 
bring the superior conditions of Guangzhou Municipality into full play and promote 
industrial production. We must also conduct training classes for cadres and work- 
ers to improve the level of scientific production and improve the product quality. 
In order to do a good job of industrial production, it is also necessary to launch 
activities of increasing production and economizing on expenses. [1K070554 
Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 6 Jan 81 HK) 


SHAANXI LIGHT INDUSTRY--Shaanxi Province has developed light industry in the 
course of readjustment, and production has increased and quality improved. Light 
industrial departments and enterprises at all levels have adopted measures to 
increase production of marketable commodities and more varieties of products. 

In 1980, the province produced 67,000 bicycles, showing an increase of 300 percent 
over 1979; the province also produced 450,000 sewing machines, showing an increase 
of 19.5 percent over 1979. Production of other products was also increased at an 
approximate rate of W percent over 1979. [Xian Shaanxi Provincial Service in 
Mandarin 1100 GMT 20 Jan 81 HK) 
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CONS TRUCT LON 


BELJING AGENCLES FIND CONSTRUCTION UNITS FALSIFY REPORTS 
Beijing BELJING RIBAO in Chinese 5 Jan 81 p 1 


[Article by Liu Qi [0491 2978): "“Falee Reports Found on Housing Projects Reported 
Cu.pleted"] 


{Text} With the object of implementing the CCP Central Committee's policy of read- 
juatment, effectively contracting the capital constwuction front, and ensuring that 
housing is completed and available to the users on time, an inspection group formed 
by the municipal construction committee in conjunction with the municipal statistical 
bureau and the Beijing branch of the Construction Bank has selectively inspected the 
projects reported as completed or soon to be completed in 1980 according to the 
departments and units concerned. The inspection group has found that some reports 
on completed projects are false. 





Prior to the inspection, the municipal construction committee at a municipal con- 
struction meeting had drawn up a special plan for strictly determining whether a 
project is completed or not. The meeting emphasized: Contracting the capital con- 
struction front is the central link in the chain of implementing the Central Com- 
mittee's policy of readjustment. Therefore, on the one hand, the “open projects," 
that is, construction projects not urgently needed in the national economy and for 
which construction conditions are not present, should be squeezed out. On the other, 
the “hidden projects," that is, those that should be stopped but are reported as 
completed when actually they are not completed and are still in feverish progress, 
should also be squeezed out. The meeting set the following requirements: Projects 
reported by the construction units as completed must be available to the users on 
time. The units in charge of construction gust carry out their tasks strictly 
according to relevant provisions. The meeting resolved to carry out a penetrating 
inspection of the projects reported as completed by various units. 


The joint inspection group inspected construction of housing having a total floor- 
space of 410,000 square meters. Of this amount, 212,000 square meters, or 52 percent 
of total space inspected, fully met the completion standard; 78,000 meters, or 19 
percent of the tota|, could reach the completion standard after finishing a little 

of the final phase; 120,000 square meters, or 29 -ercent of the total, cannot be com- 
pleted during 1980, but the units concerned are prepared to report them as being 
complete. Among projects with a floorspace of 120,000 square meters, some housing 
has been completed, but supplementary projects have not been completed and housing 

is not available to the users because there is no water, no electricity, no heat 

from the boilers, and no gas supply. In the case of some housing, there is a large 
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amount of unfinished work: no plastering or painting has been done, no sanitary 
equipment has been installed, and the houses have not been fitted up internally or 
externally, It is impossible to complete these projects during 1980. Some unite 
are ready to report as completed projects,those on which work has not begun. 


The inspection group issued criticiam of the falsification mentioned above. Comrades 
concerned pointed out that untrue statistical figures on completed capital construc= 
tion projects will cause a series of evil consequences. First of all, the capital 
construction front will be extended, When an uncompleted project is reported as 
completed, the book figure of projects under construction has decreased but the actual 
scope of construction has not reduced, Secondly, capital construction plans based 
on untrue, inaccurate statistical figures will be unscientific and unreliable, making 
it impossible to ensure overall balance interas of financial and material resources 
and manpower. It will certainly cause serious loss to the national economy. Falsi- 
fication of statistical figures is a remnant of the proneness to boasting and exag- 
gerations witnessed for many years in the economic domain. It runs counter cto the 
party's ideological line of seeking truth from facts. It is impermissible and must 
be resolutely checked, 


According to the decision by the departments concerned, the statistical department 
will not recognize the above-mentioned uncompleted projects that are reported as 
completed, the Construction Bank will not grant further loans to those units which 
continue the practice of making false reports, and the department of building 
materials will not supply them with materials and will deduct corresponding quotas 
from their building plans. 


9770 
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CONS TRUCT LON 





BULLDING MATERIALS INDUSTRY DEVELOPED STEADILY 
Beijing GUANGMING RIBAO in Chinese 24 Dec 80 p 1 


[Article: "China's Building Materials Industry Makes Steady Progress in the Course 
of Readjustment") 


[Text] Our building materials industry is making steady progress in the course of 
readjustment. 


By 20 December, 13 kinds of major building materials, including cement, plate glass, 
asbestos tiles, and building and sanitary ceramics have fulfilled annual production 
plans ahead of schedule. Cement and plate glass had overfulfilled plans toward the 
end of November, with output up 13 percent and 16.72 percent respectively over the 
same period of last year. New lightweight sheetrock plaster plates, hollow plaster 
bar plates, areocrete--the production of which has only a short history in our 
country--increased by big margins compared with the corresponding period of the 
previous year. 


The building materials industry has appropriately readjusted its direction of in- 
vestments this year. In the first place, it has taken over the funds earmarked for 
mine construction and funds for tapping the potential of old plants and carrying out 
technical innovations, and it has also taken care of products in short supply--glass 
and ceramics--and of the basic departments of scientific research, education, geology, 
and design. This has improved the proportionate relations within the building 
materials industry. Centered on readjustment of the building materials industry, 
building materials enterprises in various localities began to form unions in various 
forms on a voluntary basis. Some 100 building materials enterprises tried out an 
extension of enterprises’ right of self-management. Building materials enterprises 
generally proceeded with initial readjustment, instituted the system of staff and 
workers’ congress and various rules and regulations, adhered to the principle of 
distribution according to work, and strengthened business accounting. Some enter- 
prises popularized overall quality control. In order to change the backward state 
of industrial management and technology, building materials departments intensified 
the training of various types of personnel. 


To carry out the policy of readjustment comprehensively and resolutely, building 
materials industry departments resolutely closed down, suspended, merged, or changed 
some enterprises which had achieved poor economic results and had no immediate pros- 


pects of turning round. On the basis of this readjustment, they went a step further 
and reorganized enterprises, strengthened scientific management, raised the level 


of production techniques, did a good job of innovating and transforming old plants, 
and tried to turn out more building materials for supply to rural districts. 
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CONSTRUCT LON 


HOUSING CONSTRUCTION ACCELERATED IN JIANGSU 
Nanjing XINHUA RIBAO in Chinese 24 Oct 80 p 1 


[Article by Wang Ciang [3769 1730]: "2.01 Million Square Meters of Housing 
Completed in 11 Municipalities of Jiangsu") 


[Text] By the end of September this year, housing construction with a floor 
space of 2.01 million square meters, or 80.4 percent of the annual target 
had been completed in 11 municipalities of the province, representing a 
45-percent increase over the same period last year. 


This year all the municipalities have seriously implemented the policy of 
accelerating housing construction through diverse channels and in diverse 
ways and brought the enthusiasm of four sides--the state, localities, 
enterprises and individuals--for housing construction into full play. In 
particular, the proportion of municipal housing for mining and industrial 
enterprises has shown a greater increase while housing construction under- 
taken by individuals has also accounted for a certain proportion. Housing 
construction undertaken by enterprises account for 71 percent of the total 
floor space of housing construction in Nantong Municipality and more than 
66 percent of that in Wuxi and Changzhou municipalities. Housing construc- 
tion undertaken by individuals will reach more than 5,000 square meters 

in Qingjiang Municipality this year. In order to create conditions favorable 
to housing construction undertaken by enterprises and individuals, the 
housing management departments and centralized civilian housing construction 
departments, centralized acquisition of land, centralized supply of water 
and electricity, construction of roads and leveling of sites. Then they 
distributed the land to various units and individuals for housing construc- 
tion purposes and apportioned expenses according to the square meters 
occupied, thereby cutting down the overelaborate procedures involved in 
land acquisition and resettlement. This shortened the construction period 
and brought into fuller play the enthusiasm of enterprises for housing 
construction. After requisitioning land in the suburbs the Wuxi Bureau 

of Housing Management arranged for 68 households to undertake individual 
housing construction, 


Supplementary projects of housing construction were also taken seriously by 
the municipal departments concerned. The phenomenon witnessed in the past-- 
housing being completed but not suitable for occupancy--has shown a marked 
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change for the better this year. Supplementary projects for supplying water, 
draining water, supplying electricity, building roads and erecting public 
buildings in the newly built housing areas have generally been designed and 
built simultaneously with housing construction, Furthermore, Nanjing and 
Wuxi municipalities set aside funds from the provincial and municipal housing 
construction investments for the exclusive purpose of filling the gap found 
in the housing areas built in recent years, thereby improving the housing 
condition in the housing areas. 


Despite the better results achieved in housing construction this year, urban 
residents are still experiencing a great housing shortage. Because of this 
and also the return of large numbers of personnel, who had been sent down, 
and the continual increase of housing-short households, housing construction 
remains a formidable task. For this reason, the provincial and municipal 
leading bodies have expressed determination to continue to accelerate housing 
construction and to use the limited investments for building more practical, 
economical and beautiful housing so as to improve people's housing condition, 
At the same time, they called upon all the localities concerned to give 
priority, when allocating housing, to those households who have no accommoda- 
tion or experience serious housing shortage and to guard against the 
undesirable practice of disregarding the hardship of the masses and using 
privilege to "gild the lily" for a few who already have accommodations. 
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CONSTRUCT LON 


BRIEFS 


INCREASED INDUSTRIAL PRODUCTION NEEDED--Beijing, 17 Feb (XINHUA)--The PEOPLE'S DAILY 
today again urges workers in China's 400,000 industrial enterprises to increase pro- 
duction and practise economy when the scope of capital construction is being re- 
duced. The old practice of having increased production depend on a corresponding 
increase in the number of factortes should be rejected, says an editorial on the 
front page of the newspaper. "We are blazing a new trail in trying to achieve eco- 
nomic development by having the existing factories reduce consumption of materials 
and energy, improve the quality of products and increase productivity." Economic 
readjustment will mainly affect capital construction, the editorial adds. "Agri- 
culture, light industry, energy production and transport and communications will be 
expanded as far as possible." In 1957, recalls the editorial, Chen Yun proposed 
that China launch a campaign to increase production and practise economy and, at 

the same time, cut investment in capital construction to solve the economic diffi- 
culties then. "His proposals are still applicable today," the editorial concludes. 
[Text | [OW170752 Beijing XINHUA in English 0709 GMT 17 Feb 81] 


RURAL HOUSING DESIGN CONTEST--Beijing, 12 Feb (XINHUA)--An unprecedented national 
contest in rural housing design, aimed at providing more diversity in living quar- 
ters for China's 800 million peasants, has entered its first round. In consider- 
ation of varying natural conditions and cutoms around the country, the competition 
will be carried out in six major areas following the preliminary within each prov- 
ince, municipality and autonomous region. Then the best designs from these areas 
will be selected for national judging this June. Sponsored by the Chinese Archi- 
tectural Society, the contest is drawing entries from technicians and architects 
from urban and rural departments of design, scientific research and construction, 
and universities and colleges. Teachers and students from Tongji University in 
Shanghai, noted for its architecture and civil engineering, have so far submitted 
more than 800 designs. Entries in the preliminaries are being displayed to elicit 
opinions from local peasants. More than 180 designs were displayed in Jiating, a 
suburban county in Shanghai Municipality, and some peasants bought blueprints on the 
spot for building new homes. [Beijing XINHUA in English 0706 GMT 12 Feb 81 OW] 


SHAANXI CAPITAL CONSTRUCTION INSPECTION--According to a SHAANXI RIBAO report, 

the Shaanxi provincial people's government set up a capital construction inspec- 
tion group led by Liu Geng, provincial vice governor, to carry out inspections 

of capital construction projects in Xian, Weinan Prefecture, Xianyang Prefecture, 
Tongchuan Municipality, Baoji Municipality and Hanzhong Prefecture. [HK281438 
Xian Shaanxi Provincial Service in Mandarin 2300 GMT 8 Jan 81 HK] 
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GUANGDONG CAPITAL CONSTRUCTILON--The Guangdong planning committee and the Guangdong 
construction committee have d@cided to suspend construction of nine buildings in- 
cluding seven offices occupying a total of 28,872 square meters, amounting to a 
savings of 4.7 million yuan. Recently the Hainan regional administrative commission~ 
er's office has also decided to suspend construction on the regional conference 
guesthouse. The investment thus saved will be reallocated for the construction of 
residential houses for staff and workers. [HK181459 Guangzhou Guangdong Provincial 
Service in Mandarin 2345 GMT 11 Jan 81) 


NEI MONGGOL CAPITAL CONSTRUCTION CURTAILMENT--Since 1979 the autonomous regional 
capital construction front has suspended construction on some 260 projects and has 
reduced by more than 350 million yuan the investment on this front. According to 
initial statistics, the region invested 1.25 billion yuan in the capital construc- 
tion projects last year, much lower than that of the state budget figure. [SK270038 
Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 23 Jan 81] 


SHANDONG CAPITAL CONSTRUCTION--In 1981 capital construction projects in Shandong 
Province will be reduced by more than 50 percent below the 1980 figure. As a result, 
construction enterprises will be operated below their capacities and serious defi- 
cits will incur. To counter such situations, the Shandong provincial construction 
committee and the provincial construction bureau formulated regulations which state 
that capital construction projects should be arranged in a unified way in accord- 
ance with their location; that the establishment of construction enterprises and 

the recruitment of workers should be strictly controlled; that construction and in- 
stallation enterprises should strive for quality work; that more avenues for con- 
struction, such as rural housing construction, should be opened; that workers should 
be trained to improve their technical standards. [Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 25 Jan 81 SK] 


NEI MONGGOL CAPITAL CONSTRUCTION--Jirem League, Nei Monggol, curtailed 18 million 
yuan of capital construction investments in the past year by canceling or post- 
poning 30 projects. [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 
30 Jan 81 SK] 
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DOMESTIC TRADE 


BRIEFS 


FUJLAN SMUGGLERS GRABBED--The Xiamen Marine Customs Squad arrested five smuggling 
vessels at noon on 24 January and seized contraband, including gold, silver coins, 
wristwatches and cloth, with a total value initially estimated at 700,000 yuan, 
Two of these ships, which had come from another province, had been loaded with 
contraband in Hong Kong waters. Two vessels had previously been arrested on 

15 January, making a total of seven this year. The contraband of these seven 
vessels was valued at over 1.3 million yuan. Three of the vessels were Jinjiang 
County fishing boats. [HK070634 Fuzhou Fujian Provincial Service in Mandarin 

1035 GMT 30 Jan 81 HK] 


HUNAN COOPERATIVES CONFERENCE--Hunan Province held a provincial meeting for 
directors of supply and marketing cooperatives in Changsha from 14 to 21 January. 
The conference summed up past experiences in supply and marketing work and 
arranged for future tasks. The conference urged guidance over procurement of 
agricultural and sideline products in 1981. The conference also stipulated that 
it is necessary to: 1) insure supply of raw materials for light and textile 
industries; 2) rectify sale of agricultural and sideline products at negotiated 
prices; 3) promote joint sale of agricultural and sideline products; 4) implement 
contract systems to link sales and purchasing plans. [HKO70748 Changsha Hunan 
Provincial Service in Mandarin 1100 GMT 22 Jan 81 HK] 


HUNAN PRICE CONTROL WORK--After preliminary rectification, Hunan Province has 
basically checked sinister trends of indiscriminately raising commodity prices in 
the urban and rural markets. The province has organized some 1,100 inspection 
groups to check commodity prices after the State Council's circular on price 
controls was issued. [HKO70748 Changsha Hunan Provincial Service in Mandarin 
1100 GMT 23 Jan 81 HK] 


HUNAN PRICE CONTRO. MEETING--The Hunan provincial people's government conducted 
a meeting on pri-e controis which was concluded on 20 January. The conference 
demanded that ail areas grasp stabilizing prices of staple food and vegetables 
and stressed: All units and departments must organize forces to carry out 
inspection of prices of all commodities. In order to rectify sale at negotiated 
prices, the conference demanded that: 1) units concerned with sale at negotiated 
prices must sell commodities in accordance with the retail price issued on 

7 December; 2) it is necessary to reduce the number of commodities sold at nego- 
tiated prices; 3) units other than authorized ones are strictly forbidden to run 
businesses involving purchasing and selling at negotiated prices. [HKO70748 
Changsha Hunan Provincial Service in Mandarin 1100 GMT 23 Jan 81 HK] 
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QINGHAL PRICE SURVEY=-The Qinghai provincial people's government held a meeting 
13 February on price surveys. Song Lin, deputy governor of the province, spoke 
at the meeting. He said: The situation of presumptuously raising product prices 
and hiking prices have been initially checked and controlled in the province. 
However, the prices are not stable enough. Therefore, it is necessary to con- 
tinually and penetratingly conduct price surveys. All units should strengthen 
ideological understanding and organizational leadership over this work. Those 
who violate price disciplines should be strictly punished. Various units should 
also investigate and research problems concerning product prices. [SK142247 
Xining Qinghai Provincial Service in Mandarin 2330 GMT 13 Feb 81 SK] 


YUNNAN WEIGHTS AND MEASURES--In order to work in compliance with the current 
market price controls, the Yunnan Provincial Commerce Department has recently 
issued standard weights and measures to commercial departments throughout the 
province. The provincial commerce department also demanded that all commercial 
departments maintain the weights and measures in good order for the benefit of 


the customers. [Kunming Yunnan Provincial Service in Mandarin 1100 GMT 
22 Jan 81 HK] 


SHANGHAI YOUTH SERVICE TEAMS--Shanghai, 14 Feb (XINHUA)--In Shanghai, groups of 
young people now offer free repair services along the bund, in public squares and at 
street corners. Their services range from repairing bicycles, radios and wrist- 
watches to barbering, tailoring and tinkering with household electrical appliances. 
Shanghai now has 400 such voluntary service teams involving nearly 10,000 young 
workers aged 18-25. The first such service team appeared in February 1980, the 
brainchild of a dozen Communist Youth League members of the Shanghai No 3 Bicycle 
Factory who wanted to help others in their sparetime. They began with repairing 
transistor radios and fitting water meters at the homes of their fellow workers 
after work or on Sundays. Youth League members and young people in other factories 
followed suit. They went beyond the walls of the factory compounds to offer free 
services at schools, hospitals, army units end in the streets. Many of these volun- 
tary service workers bought tools out of their own pockets. [Beijing XINHUA in Eng- 
lish 1705 GMT 14 Feb 81 OW] 
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FOREIGN TRADE 


OVER 180,000 TOURISTS SAW BEIJING IN 1980 
beijing BELJING RIBAO in Chinese 2 Jan 61 p 1 


|Acticle by Qiu Jingshan [6726 5427 1472) and Wang Jinbo [3769 6855 3134): “Beijing 
Had 180,000 Tourists in 11 Months") 


{[Text] By the end of last year, the system of the municipal tourist bureau has over- 
fulfilled the annual plan with more than 180,00 tourists received, an increase of 
more than 30,000 compared with the same period of the previous year. Among these 
tourists, more than 120,000 foreign guests were received by the Beijing branch of the 
international Travel Service, while compatriots from Hong Kong, Macao, and Taiwan 

and foreign nationals of Chinese descent, totaling more than 60,000, were received 

by the China Travel Service, Beijing. 


Some units under the municipal tourist bureau took steps to improve their service and 
strengthened their management and administration last year. The Beijing branch of 
the International Travel Service adhered to such measures as forecasting the weather, 
issuing news reports, answering questions on the train, and distributing schedules 

to the satisfaction of foreign guests. To enrich the tourists’ evening life, these 
travel units organized some 70 evening parties for the guests during busy seasons 
last year. Despite the shortage of accommodations, the China Travel Service in 
beijing arranged by every conceivable means foods and accommodations for the guests. 
with the support of the units concerned, 878 tourist groups were arranged between 
January and November last year, representing a 31.4-percent increase over the same 
period of the previous year. 


Good people and good deeds were reported from two travel service agencies under the 
municipal tourist bureau. Some sections of the China Travel Service received 170 
commendatory letters and letters of appreciation from their guests. Some tourist 
hotels instituted a post-responsibility system, drew up "staff rules," lowered the 
rate of gross profits, and added service items. On the basis of basic training, 
vocational skill competitions were held. The tourist bus company, Huaqiao Building 
and Yanling Hotel offered special prices for the slack tourist season, thus changing 
the former practice of charging the same prices the whole year round. This was wel- 
come to the tourists. 


Some guesthouses and hotels did not put their rooms to rational use. The service 
in some guest houses and hotels was not good enough. Some charged prices arbitrarily. 
More improvement is called for. 
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PORL IGN TRADE 


GUANGXL FORELGN TRADE~-The 1980 purchase in foreign trade and export plans 
in Guangxi have been overfulfilled respectively 2 months and 1 month ahead 
of schedule. Both purchase in foreign trade and the total quota of exports 
reached the highest level ever recorded throughout the region. While in- 
creasing the export of agricultural and sideline and local products, the 
region has also paid attention to exporting industrial and mining products, 
80 as to gradually change the structure of products for export. Now the 
proportion of industrial and mining products in the foreign trade total 

has increased from 60 percent to 70 percent. According to incomplete 
statistics, there were 20 types of light and chemical industrial and mining 
products for export in 1980. [HKO90759 Nanning Guangxi Regional Service 

in Mandarin 1130 GMT 2 Jan 81) 


EXPORT GARMENTS TRADE FAIR--Shanghai, 16 Feb (XINHUA)--The 1981 Chinese Export Gar- 
mente Trade Fair opened in Shanghai, China's leading textiles producing center, 
today. More than 400 businessmen from North America, Europe, Asia, Oceania and 
Africa are attending the fair. Samples of garments, knitwear, cotton goods and 

silk products from Beijing, Tianjin, Shanghai and 19 provinces are on display. An 
official of the China National Textile Import and Export Corporation, sponsor of the 
fair, said that the total value of textile exports in 1980 was up by 24 percent over 
1979. “This shows the rapid growth of the textile and clothing industries in China 
under the policy of economic readjustment,” he added. [Text] [0W161252 Beijing XIN- 
HUA in English 1244 GMT 16 Feb 81) 
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LABOR AND WAGES 


NANJING STEPS UP EMPLOYMENT MEASURES 
Nanjing XINHUA RIBAO in Ghinese 27 Oct 80 p 1 


|Article by Lin Feng [0491 50286): "Steps Quickened for the Placement of the 
Unemployed in Nanjing") 


[Text] Effective measures have been taken recently in Nanjing to push the 
departments, systems and units concerned to quicken their steps for the 
placement of those waiting for employment. 


Forming New Concepts of Employment and Broadening the Avenues to Employment 


Since last year, Nanjing Municipality has made arrangements for employment 
of 150,000 people, or 79 percent of those waiting for employment. However, 
large numbers of the personnel sent down during the 10-year calamity have 
returned to Nanjing, and many others have found their way into the city as 
well. In particular, the industrial structure of Nanjing is not rational 
with the labor intensive light industry and textile industry forming only 

a esmll proportion. Because of this, it is not possible to find jobs for 
all the unemployed by opening “one gate" and relying on the enterprises 
owned by the whole people or collective enterprises of a popular nature. 

lt is necessary to carry out the policy of integrating, under unified plans 
and guidance of the state, employment through the recommendation by the 
labor department with employment organized on a voluntary basis or with 
employment secured through one's own efforts. The municipality organized 
torces to carry out investigation and study and put forward 10 measures 
including tapping the potential of existing enterprises, development of and 
support for collective economic enterprises, appropriate development of 
individual economic enterprises, systematically taking care of peasant 
workers, setting up of united agricultural, industrial and commercial enter- 
prises, and promotion of vocational and technical education. This year, 
all the neighborhood enterprises, ward collective enterprises and enterprises 
owned by the whole people have made arrangements for the placement of more 
than 21,000 personnel. In addition, 28,000 are taking part in labor and 
training while waiting for employment. 


Taking Employment as a Matter of Extreme Concern to the Whole Society and 
Mobilizing All Trades to Take Charge 


Finding jobs for the unemployed will involve housing facilities, supply 
of commodities, sale of products, distribution of profits, wage policy and 
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social insurance, Previously, neighborhood and ward labor departments were 
Minty responsible for placing those waiting for employment, When contradic= 
tions arose in their work that had to be resolved by other departments, they 
were frequently stopped by a “red Light," making it difficult to resolve 
them, The municipal party committee asked all trades, unite and departments 
to work in close cooperation, to support one another, to take employment of 
the jobless as their own business and to assume responsibility for doing the 
job well, Recently, the national defense industry, machine building industry 
and commerce as well as the Oinhuai ward and Xiaguan ward put forward 
concrete schemes for placing the unemployed in their own organizations and 
areas, On the basie of investigation and etudy, the finance and trade 
departments gave strong support to neighborhood organizations in setting 

up collective commercial enterprises and catering and service trades. Many 
enterprises owned by the whole people changed their former practice of con- 
cerning themselves with production and disregarding employment probleme. 
They made arrangements for the placement of the unemployed. The Nanhua 
company made arrangements for the placement of 3,600 unemployed by setting 
up collective enterprises such as nurseries and catering, building and 
health services, According to statistics, 98 unite owned by the whole 
people in the municipality have set up collective enterprises with a staff 
of 49,000, 





Relaxing Policies and Enlivening the Employment System 


Acting on directives, the municipal leadership and departments concerned drew 
up, after investigation and study, some policies suited to the actual condi- 
tions of Nanjing and pushed forward the work connected with employment. for 
example, in the field of credit loans, cooperatives (teams) and individual 
households are allowed to open bank accounts and make loans; arrangements are 
made for the newly established enterprises with more personnel waiting for 
employment to get loans at preferential interest rate. In the sphere of 
commodity supply, commodities supplied to neighborhood enterprises are the 
same price as the commodities supplied to the enterprises owned by the whole 
people, and cooperative teams of commercial enterprises and in catering trade 
are given the same price difference between wholesale and retail and the same 
goods as state-owned enterprises. The goods, raw materials and fuels required 
by enterprises operated by individuals are supplied in a planned manner by 
the commercial departments concerned. As regards wages and material benefits, 
the personnel of cooperatives (teams) and those freely organized to build up 
enterprises may count their length of service from the day they take part 

in the work and their income may be higher compared with enterprises owned 

by the whole people. The municipality also seriously studied the contradic- 
tions that will arise in the process of carrying out policies, and decided 

to take expedient measures for carrying out policies when they are not suited 
to local conditions. For example, in order to arouse the enthusiasm of the 
enterprises owned by the whole people for the placement of more of the 
unemployed, other things being equal, the enterprises owned by the whole 
people are allowed to recruit at a certain ratio the children of their staff 
and workers when setting up collective enterprises and recruiting workers. 
The allowance for the personnel taking part in training while waiting for 
employment is appropriately increased so as to encourage ail trades to make 

a good job of training while waiting for employment. 
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LABOR AND WAGES 


BRIEFS 


GUANGDONG EMPLOYMENT=--From January to November 1980, 400,000 unemployed people in 
Guangdong found jobs in light industry and the handicraft industry. In Chaozhou 
Municipality, 12,000 female workers found jobs in the embroidery industry. Accord- 
ing to incomplete statistics, 130,000 persons found jobs in the processing trade with 
material supplied by the customers and joint venture enterprises. The Commerce In- 
dustry and Catering Services, including various tourist services, have also absorbed 
4 number of the unemployed. At the same time, unemployed persons have set up col- 
lective neighborhood enterprises with funds they raised by themselves. [HK090759 
Guangzhou Guangdong Provincial Service'in Mandarin 1120 GMT 2 Jan 81) 











TRANSPORTATION 


SCIENTIFIC RALLWAY RESEARCH--Beijing, 3 Feb (XINHUA)=-Chinese technicians have pro- 
duced a large indoor platform where the performance of newly-made locomotives may be 
tested more quickly and accurately than in the past, according to the Ministry of 
Railwaye. Manufactured by the Dalian Diesel Locomotive Research Institute in co- 
operation withother units, the new device with computer monitoring and data proces-~- 
sing systems was awarded a second prize by the ministry last year. Testing locomo- 
tives used to be costly and timeconsuming, as it was done on the oper track, dis- 
rupting normal traffic and often yielding questionable results due to changing topo- 
graphical conditions. Technical innovations like this, reported the Railways Min- 
istry, set a record last year. It honored 43 items as major breakthroughs, 30 per- 
cent more than the number in 1979. All this helped facilitate faster and safer trans- 
port and improve working conditions for the railwaymen. [Text] [Beijing XINHUA in 
English 0203 GMT 3 Feb 81 OW] 
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GENERAL 


STRICT LMPLEMENTATION OF CONTRACTS URGED 
Hangzhou ZHEJIANG RIBAO in Chinese 4 Nov 80 p 2 


[Feature article by Sun Jinmin [1327 4147 3046): “Economic Contracts Should Be 
Strictly Implemented" in "Work Review" column. Passages enclosed in slantline 
printed in boldface. | 


[Text] Most of the economic relationships between enterprises run by communes 
or production brigades, such as production, supply, marketing, and transport, 
are carried out in the form of signed contracts. To sign up both parties for 
strict implementation of an economic contract is not only a question of ethics 
and trustworthiness of the enterprises, but also a powerful promoter for produc- 
tion by both parties. However, some commune and brigade run enterprises breach 
economic contracts at will, so that many unnecessary disputes occur. 


Recently we found numerous problems of this kind when we investigated villages 

in the Jiaxing prefecture. For example, in March of last year, the farm machinery 
plant of the Changchuanba Commune in Haiyan county and the bakelite plant of the 
Dongfanghung (Production) Brigade of the Dongqian Commune in Wuxing county 

signed a contract for marketing bakelite powder. The contract stipulated that 

the bakelite plant was to sell two tons of bakelite powder to the farm machinery 
plant at the price of 7,000 yuan. Later, the farm machinery plant remitted the 
money according to the time stipulated in the contract, but two months elapsed 
before the bakelite plant supplied the other party bakelite powder, and then with 
only 700 kilograms. Upon discovering that the other party did not deliver the 
goods as stipulated in the contract, the farm machinery plant sent personnel 
several times to the other party to press for resolution. Each time, however, 

the bakelite plant casually dealt with the matter as if it were insignificant so 
that the more than 4,000 yuan owed even after such a long time was never paid 

back. During June of this year, the Changchuanba Commune Farm Machinery Plant 
brought suit in the People's Court of Wuxing county. The county court turned 

the case over to the county bureau for commune-brigade enterprises for investi- 
gation and disposition. To date, the problem has still not been resolved. 
According to reports from comrades of the Wuxing County Bureau for Commune- 

Brigade Enterprises, instances of breaches of economic contracts and failure 

to assume economic responsibilities within the commune-brigade run enterprises are 
not isolated ones and have created very large economic losses. To better implement 
contractual provisions and promote the development of commune-brigade enterprises, 
we should take vigorous measures to uphold the serious nature of economic contracts 
and guarantee that the contracts are honored. Based on the opinions of departments 
concerned and the experience of a number of communes and production brigades, it 
appears that to do so, the several problems listed below should be solved. 
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A Stern System of Economic Responsibility Muact be Eatabliahed 


The heart of a contractual system is a system of economic responsibility. Without 
euch a syetem to bind both parties, the fulfillment of contracts cannot be 
guaranteed. At present, although some enterprises make contracts between them 
from the standpoint of formality, the contents of many of the contracts are 
relatively simple and do not stipulate provisions for specific responsibilities. 
Thus, whenever contractual disputes arise, as far as the party who breaches the 
contract is concerned, more often than not it is difficult to determine who is 
responsiblt for providing compensation and the Like. 


Contractual Disputes Must be Strictly and Conscientiously Handled 


At present, when the appropriate departments handle contractual disputes, more 
often than not they put undue emphasis on “educating” the enterprise breaching 

the contract, above everything elee. We believe that carrying out a critical 
education toward the enterprise breaching the contract is necessary, but at the 
Same time there must also be a determination as to who has the responsibility for 
economic compensation. Determining who has the responsibility for economic 
compensation will guarantee benefits for the party incurring losses, and, moreover, 
is a kind of even more practical education to the enterprise which breached the 
contract. 


The Concept of a Legal System Must be Enhanced 


Simultaneously with formulating sound economic laws and regulations, every area 
should establish sound arbitration organizations and economic courts. If one 
party does not implement a contract, the other party would have the right to bring 
suit in the people's court. The people's court should accept and hear this type 
of suit, and in accordance with the law, determine economic and legal responsibil- 
ities of the unit or individual breaching the economic contract in order to preserve 
the economic interests of the enterprise suffering loss. Only in this way can we 
bring into full play the positive role of economic contracts within socialist 
modernized construction. As for those persons who use contracts between commune 
and production brigade run enterprises to carry out swindles, the courts, on the 
basis of thorough investigation of the facts, should mete out sanctions in accor- 
dance with the law. 
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GENERAL 


BETJING PAPERS HIGHLIGHT ‘SHINING EXAMPLES’ OF WORKING CLASS 
OW161254 Beijing XINHUA in English 1238 GMT 16 Feb 81 


[Text] Beijing, 16 Feb (XINHUA)--Today's daily newspapers a!  arry an article on 
a retired woman worker in Shanghai who left her entire savings of more than 10,000 
yuan to the state after her death, the latest of a series of reports in the Chinese 
press praising selfless deeds. 


Hu Asu, a childless widow, had worked in the Shanghai toothpaste plant before she 
retired in 1955. She died of cancer this January. She said in her will: "The 
bitterness I suffered in the old society is untold. All I have now has been given 
by the state. I have lived frugally for I wish to donate all my savings to the 
state after my death." 


The BEIJING DAILY and the WORKERS' DAILY recently have been reporting on two workers, 
aged 31 and 67, who died on February 1 after saving a drowning girl. When the old 
pensioner was sent to a hospital for emergency treatment, he told people: "I'm an 
old man. It is worth a death to save a child." 


The BELJING DAILY printed a letter from some pupils who said that the noble death 

of the two workers has greatly inspired them. "We will learn from them and study 
hard so as to become the new generation with ideas, learning and physical strength," 
the letter said. 


Today's WORKERS’ DAILY says in a commentary that the deeds of the two heroic workers 
and the woman who left her money to the country illustrate socialist spirit and that 
these people are "shining examples of the Chinese working class." 


The great majority of China's cadres, ordinary folk and young people are good, the 
commentary says. 


Other recent reports on good people and deeds have told of a bookkeeper who fought 
with a burglar to protect his production brigade in a rural area of Hebei Province, 
and thousands of young people in Shanghai who swept snow from the streets in busy 
districts and helped the elderly and children at bus stops. 
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GENERAL 


BRIEFS 


JILIN THEORETICAL STUDY MEETING--The Jilin Provincial Theoretical Study Meeting for 
leading cadres at and above county Leve w held in Changchun from 20 to 23 January. 
Participants studied the documents of the central work conference and discussed and 
made arrangements for in-service cadres to study theories. Yu Lin, secretary of the 
provincial CCP committee, addressed the meeting. He called for efforts to conscien- 
tiously, and comprehensively study and understand the guidelines of the central work 
conference, correct the guiding ideology on economic work and do a good job in re- 
adjusting the national economy. [Changchun Jilin Provincial Service in Mandarin 1100 
GMT 24 Jan 81 SK) 


SHENYANG MUNICIPAL WORK CONFERENCE--The Shenyang Municipal CCP Committee recently 
held a work conference on eliminating the leftist influence in the economic fields. 
Participants pledged to earnestly implement the party's line, principles and policies 
set forth at the third plenary session of the CCP Central Committee and to do a good 
job in economic readjustment. They held that the flourishing situation in the pro- 
vince's agricultural, industrial and construction spheres is the result of imple- 
menting the party's correct line, principles and policies. [Shenyang Liaoning Pro- 
vincial Service in Mandarin 2200 GMT 24 Jun 81 SK) 


LIAONING COUNTRY ECONOMY--The total value of the national economy of Changhai County, 
Liaoning Province, in 1980 was 35 percent more than in 1979. The county's per capi- 

ta income was 316 yuan, 30 yuan more than in 1979 and the highest at the county level. 
[SK301015 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 29 Jan 81] 


SHANGHAI MAIL SERVICE--Shanghai, 26 Jan (XINHUA)--A new international mail service-- 
special delivery--has been started by the Shanghai Municipal Post and Telecommunica- 
tions Bureau. Mails through special delivery from Shanghai now get to the units in 

2 or 3 days instead of 2 weeks as before the new service was introduced. According 
to a spokesman of the bureau, Shanghai now has bilateral arrangements with Austrialia, 
France, Great Britain, Japan, Singapore and Switzerland as well as Hong Kong. In 

the past 6 months, more than 1,000 mail matters have been delivered in this form. 

The new service handles not only letters, but also commercial documents, sample 
goods, machine parts, computer data, trade contracts and engineering blueprints, the 
spokesman added. [Text] [0W271135 Beijing XINHUA in English 0836 GMT 26 Jan 81] 
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ZHEJ TANG SUBMARINE CABLE--Putuo Shan, a small island east of Zhoushan Qundao, has 
recently been linked by a submarine cable to Putuo County, Zhoushan Prefecture of 
Zhejiang Province. The cable thus connected the island to the mainland communica~ 
tion network. Putuo Shan is a famous scenic spot of Zhejiang Province long renowned 
for its numerous temples. [Huangzhou Zhejiang Provincia] Service in Mandarin 1100 


GMT 1 Feb 81 OW) 


SHANCHAL RIVER EXPLOSION--At about 0915 on 29 January, a cement vessel anchored along 
Shanghai's Suzhou River sank after serious explosions injuring seven people. The 
vessel belongs to Jiangsu's Xinghua County. According to witnesses, five loafers 
went aboard the vessel in an attempt to buy some dog meat displayed aboard; a fight 
with three sailors ensued and one of the loafers fell into the ship's hold where a 
large quantity of firecrackers was stored; violent explosions immediately erupted. 
investigation» into the incident are underway. [Shanghai City Service in Mandarin 
1130 GMT 29 Jan 81 OW] 


NEL MONGGOL HOHHOT ILNCOMES=-<Hohhot Municipality, Nei Monggol Autonomous Region, ful- 
filled its industrial total output value plan last year, an 8.34 percent increase 
over 1979, and the light and textile industrial output value scored a 15.6 percent 
increase over 1979. This has resulted in the increase of salary, personal income 
and bank deposits among staff members, workers and the people throughout the muni- 
cipality. According to statistics, the 1980 total sum of cadre and worker salary 
surpassed that of 1979 by 4.4 million yuan. The average increase of workers’ annual 
salary income was 147.76 yuan, bringing about a more than 20 million yuan increase 
of the 1980 municipal people's deposits in banks, which doubled the 1980 municipal 
people's deposits in banks, which doubled the figure of 1979 and topped the previous 
record of municipal people's deposits since liberation. [SK040725 Hohhot Nei Monggol 
Regional Service in Mandarin 1100 GMT 2 Feb 81) 


ZHEJIANG SMUGGLING ACTIVITIES--Since last year smuggling activities have 
been rampant in Zhejiang Province, particularly in the province's southern 
coastal areas. The smuggling activities have resulted in a serious drain 
of gold, silver and precious relics. The provincial CCP committee and the 
provincial people's government recently took measures to combat smuggling 
activities through mass propaganda among the people in order to strengthen 
market control and eliminate black markets of contraband goods. Due to the 
coordinated efforts of the province's customs, industrial and commercial 
administration, frontier defense units, and public security and tax 
departments, several thousand smuggling cases have been exposed since 

last year, [OW271135 Hangzhou Zhejiang Provincial Service in Mandarin 

1100 GMT 25 Jan 81 OW] 


HARBIN OFFICIALS VISIT--Harbin municipal leading comrades, including Wen Minsheng, 
first secretary of the Harbin Municipal CCP Committee, and (Wang Zhao), second 
secretary of the municipal CCP committee, recently visited some 100 families in a 
certain district to familiarize themselves with the living standards of the resi- 
dents and to publicize the guidelines of the central work conference. They dis- 
covered that thanks to the increase of job opportunities and workers’ income, 

the average per capita monthly living expense of the majority of families in this 
district is 25 to 30 yuan. Some of them have televisions and bicycles. [SK131230 
Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 12 Feb 81 SK] 
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ZHEJLANG CITY UTILITIES--Hangzhou, 31 Jan (XINHUA)--China's famed picturesque West 
Lake in Hangzhou, Zhejiang Province, will get an additional supply of 100,000 tons 

of water daily when a new water channel leading from one of East China's major rivere 
is completed in the coming spring. The channel from Qiantang River is part of 
Hangzhou's efforts to improve public utilities. The project will help regulate and 
purify the water of West Lake. Nine kilometers of sewage pipes and eight water 
pumping stations have been installed around the lake to help prevent waste water pol- 
lution of the lake. Hangzhou last year attracted 20 million tourists, both Chinese 
and foreigners. Other projects already finished last year and put into use include 

a water works with a daily capacity of 75,000 tons and an overpass with railway on 
the top level and motor road underneath. Among the projects still under construc 
tion are a motor road along the Qiantang River bank and another overpass. [Text ] 
[Beijing XINHUA in English 0236 GMT 31 Jan 81 OW) 


GANSU MOBILIZATION RALLY=-The Gansu provincial people's government held a mobiliza- 
tion rally on 14 February, calling for efforts to increase production and economize 
on expenditures. Provincial Governor Li Dengying presided over the rally. Provin- 
cial Deputy Governors Huang Zhengqing, Wang Zhibang and Wu Junyang attended. Pro- 
vincial Deputy Governors Ge Shiying and Xu Feiqing gave mobilization reports. Ge 
Shiying called on factories and enterprises to study central work conference decu- 
ments, strengthen ideological and political work, correct all erroneous thinking, 
strengthen management and cooperation and economize on expenditures. [SK170630 
Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 15 Feb 81 SK] 





GUANGDONG DECTSION ON ANTICORRUPTION--The Guangdong Provincial CCP Committee and 
provincial people's government recently made a decision on strengthening the anti- 


corruption struggle in China's economic open door policy. The decision pointed 
out: The overall ideological situation of people in our province has been good 
since the province adopted the economic open door policy. However, we must see 


that corruptive ideology may influence some of our cadres and people. Thus, it 
is necessary to launch anticorruption struggles in all units and departments. 
We must seriously deal with all criminal cases and criminals and prevent the 
growth of sinister trends. [|HKO70554 Guangzhou Guangdong Provincial Service in 
Mandarin 0500 GMT 13 Jan 81 HK] 
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NEI MONGGOL PUBLICATION--Hohhot, 13 ! » (XINHUA)-<A book entitled "Introduction to 
Economic Development of Nei Monggol A momous Region [Nei meng gu zi zhi qu jing 
ji fa zhan gai lun 0355 5536 0657 5261 3112 0575 4842 3444 4099 1455 2861 6158)" 
was recently published by the Nei Monggol People's Publishing House. With a total 
of some 400,000 characters, the book deals on Nei Monggol's political and economic 
situation in the preliberation period, the history of self-government, the imple- 
mentation of the party's nationality policy, achievements of constructions, as 
well as on the special characteristics, experience and lessons of construction in 
the autonomous region. [0W140827 Beijing XINHUA Domestic Service in Chinese 

0251 GMT 13 Feb 81 OW] 
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